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Dear Mr. Reiff: .,% 

Per your request, kindly accept this letter fiom our office, in our role as General Counsel for 
BancorpSouth, in connection with the above matter. Its purpose is for your use in not only 
amplifying upon, but hopefilly clarifling the Joe Turnham loan relationship related to campaign 
financing. We appreciate the opportunity to comment in this letter fashion outside the formality of 
questionnaires, subpoenas, and the like. We trust upon the presentation of this information, the 
Federal Election Commission may revisit its concerns as to the “Joe Turnham for Congress” loans 
which are the subject of recent Commission findings directed not only at your client Joe Turnham, 
but matters associated with our client, BancorpSouth. 

BancorpSouth’s system of retail siddcommercial bank lending is through a system of 
community banks in six states, many of which were the result of merger and acquisition activity. 
Notwithstanding merger and acquisition activity, BancorpSouth has a true community bank style, 
with local decision-making vested with its lending staff, subject of course to certain reasonable loan 
levels. This is especially true for what we would conveniently term an “inherited” relationship, such 
as Mr. Turnham’s. 

In other words, the Joe Turnham relationship predates BancorpSouth’s acquisition of the 
former First National Bank of Opelika, Alabama. Thus original extensions of credit, based upon our 
understanding, date back pre-merger to a time fkame in the late ‘90s. Following such a merger, 
where past credit has been extended, BancorpSouth desires to keep the continuity of the prior 
institution’s valued relationships. 
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We understand the Turnham family had quite a longstanding and valuable relationship at 
First National. These concepts of relationships and “knowing your customer” are critical to 
community banking, and First National, now BancorpSouth Opelika, was and is no exception. For 
example, we previously informed the Commission in a formal fashion that Tim Turnham, Joe 
Turnham’s brother, served on the BancorpSouth Opelika advisory board. This is truly a business 
development group, non-decision-making, with no authority to act or otherwise bind the company. 
They do, however, serve as critical business development resources in and around their branch 
location. Relationships and referrals are aspects of the advisory board concept, be it business 
contacts, fiends or family. Certainly, Mr. Turnham meets the latter circumstance, not in any manner 
in the capacity of favorable treatment, but instead, continuation of relationship building and 
relationship banking. 

Another component of not just BancorpSouth but First National Bank (or for that matter, 
“standard practice” in banking as concerns structuring of loans, their terms, rates, andor security 
requirements, if any) is the credit history with the very creditor extending credit. In other words, 
if, as was true with Joe Turnham and his family, they had successhlly met credit obligations to First 
National and this bank in the past, a community banker is much more prone, in the ordinary course 
to extend loans to borrowers without what the Commission has termed more “traditional” collateral. 
Such is true with Mr. Turnham. 

Candidly, it appears fiom review of the relevant loan history records still available that the 
local branch did not particularly differentiate between “Friends of Joe Turnham” and the later, now 
criticized, “Joe Turnham for Congress” loans. This is important to a community bank lender, the 
fact that prior loans of Joe Turnham not only were renewed several times, but had significant 
principal pay downs. Simply put, the credit relationship with Joe Turnham was a normal loan 
relationship as compared to a customer with his type established pay history with First National, then 
BancorpSouth, coupled with a historically favorable family relationship. 

We would W e r  suggest that no criticism whatsoever could be made of the interest rates 
charged to Mr. Turnham throughout his credit history. To my understanding you could review 
historical rates on loais during 2002 and find that the interest rates of 8.00% charged to Mr. 
Turnham would certainly constitute “market rates” during the relevant time fiame. Also, again being 
relationship-oriented, the size of these particular loans (even though they did aggregate to a higher 
amount over time via renewals and extensions, plus additional advances), they were originally made 
in ranges, for example, $20,000.00 or so, that based on my best recollection, would be within the 
local community bank lending authority. [Wherein some of the loan applications had “divisional” 
and “regional” loan committee stamps which indicate “approved,” we would ask you to note that 
these stamps are dated post-loan origination. This is because in the BancorpSouth system, these 
committees basically constitute a credit review process as opposed to a credit approval at origination 
process.] 
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Perhaps the most important clarification which we believe needs to be made is a 
mischaracterization of the Twnham loans as “unsecured.” The documentation clearly indicates that 
such loans are “not otherwise secured” which, in basic parlance at BancorpSouth equates to the loan 
documents becoming relevant as to set off rights, security interest-type language in deposit accounts, 
as well as other covenants. As the most ready example, the maker of the subject loans, “Joe 
Twnham for Congress’’ has the direct obligation and in fact its loans are secured, namely, secured 
by the continuing guaranties of Joe Turnham, [While initially at the subpoena stage, since retention 
on paid out loans did not have the continuing guaranties of Mr. Turnham still “in file” as part of the 
BancorpSouth file record system, we utilized some of the technical staff of BancorpSouth to 
essentially “recreate” the text of such guaranties as would be in existence for the relevant 2002 time 
fiames. Those continuing guaranties “re-creations” were previously forwarded to you. In like 
manner, we understand that retention did not allow back pages of some of the notes to be 
reproduced, and we have technologically reproduced same and they are also in your possession.] 

We ask you to therefore note that loans of the type extended to Mr. Turnham not only are not 
specialized or unique to Mr. Turnham, but can be quite routine in the BancorpSouth system. 
Regrettably, we were unable to recreate portfolio information for BancorpSouth going back to 2002. 
In large measure, however, because the 2005 loan portfolio of BancorpSouth mirrors the history of 
BancorpSouth’s lending practice in the “not otherwise secured” category, we would urge that the 
current figures hereafter are relevant in Mr. Turnham’s circumstance for 2002. 

Thus, by way of example, BancorpSouth currently maintains a portfolio of “not otherwise 
secured loans” consisting of over 16,000 loans totaling over $442,000,000.00. Taking these “not 
otherwise secured” loans in the ranges affiliated with the Turnham credits, namely in the $15,000.00 
- $75,000.00 range, (in relation to the total outstanding loans guaranteed by Joe Turnham), over 
$65,000,000.00 of loans fall in such category, representing over 2 100 “not otherwise secured” loans. 
Thus one can readily see, based upon credit history with us, relationships, and in essence “you met 
your obligations to us,” BancorpSouth continued to lend to “Joe Turnham for Congress.” 

By way of specific example to the credits mentioned in the report of the Commission, the 
May 28,2002 loan followed some $30,000 plus pay down on prior credits. This May 2002 loan was 
not only secured by the deposits and personal guaranty of Joe Turnham, but also was paid down 
some $2,000.00 itself before being renewed into a separate loan. In like manner, the June 17,2002 
loan, likewise secured by the deposits and personal guaranties of Joe Turnham, had pay down history 
before being renewed into the later October 15,2002 loan (in combination with the May 28,2002 
loan). 

One additional component of BancorpSouth’s lending practice in h s  regard warrants 
mention. The respective loans are for relatively short terms. This allows the bank to not only 
manage credits and manage interest rates and pricing, and otherwise monitor such loans, but many 
times, short term financing becomes renewed and extended as opposed to being considered 
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“matured” and paid, all in the normal course. [As we understand it, the corresponding loan 
application in the “remarks” section fairly well sets forth these plans at respective maturities, namely, 
the prospect of renewals, or, if not renewed, to be termed out, with the possibility of being 
collateralized if placed on longer terms, again, all in the normal course.] 

The ultimate payoff of BancorpSouth warrants one further mention. It is noted that the 
payoff for the BancorpSouth loan slightly exceeded the original maturity date of January 13,2003. 
(The loan was paid off a short time later, February 5,2003.) Knowing h l l  well based upon my 25 
year history associated with this company how loan officers work their credits, (and in tying same 
back to prior Turnham loan applications), the goal was indeed to either look at the loan being paid 
off or restructured and extended as forecasted by the “remarks” section of the credit application. Yet 
being a short-term loan (in this circumstance just a short three months), such tends to come and go 
fairly quickly, and as we understand it, efforts to work out the restructure with collateral of Mr. 
Turnham had some issues associated with title examination which caused Mr. Turnham to seek 
financing elsewhere, and correspondingly, BancorpSouth got paid in 111. 

Simply put, to either the local bankers or ‘’up the management chain,” a loan less than 30 
days past due, especially when one is dealing with its customer based on prior successfid pay downs, 
is simply not on the radar screen of being considered in default. The bank’s primary regulator, 
FDIC, would not in any manner criticize a loan of this size, in the category of “not otherwise 
secured” by slightly exceeding the original due date. Loans of this type even have the equivalent of 
a built-in grace period mechanism by way of the late charge provision. Stated differently, a loan at 
BancorpSouth which matured in mid-month and was paid off a couple of weeks later (for which 
interest continued to accrue post-maturity until paid) would not be unusual. 

We trust this answers the concerns raised by your ofice on behalf of Mr. Turnham. If, 
however, we may further assist, please do not hesitate to contact our office. 

JPChtw 

Enclosures 

cc: BancorpSouth 
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The above rimed individual IS hereby designated as my counsel and IS riuthotited to 
rcceive any notifications and orher comrn 
my behalf before the Commission. 

I 

/ 
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JoseDh R, Turnham I 

I 
Name (Print)* 

I 
Addrc ss. po&w s 2 y  "- I 

, I  
i 
I 

367b'3/ 

I Telephone: Home ( 

Lnl'ornmtion is being sought as pnrt of nn investigatbn being comducted by the Fedcrsl Electlon 
Commission and the confldentinlity proviaom of 2 U.S.C. 8 437g(a))(12)(A) apply. This section 
prohibits making pubtlc any Investigrarion conducted by the Federal Election Commission without 
the express written consent of the person under invesdgaz!on. 
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Statement of Designation of Counsel 
(Repondent) 

MUR 5685 

Name 

Pi rm: 

- 
i 

The above named individual is hereby designated as my counsel and is uuthonztd to 
receive any notifications and other communications fmm the Commission tind to act on 
my behalf before the Commission. 

I 

Name (Print): Pete Tumharn a 

I 

Informclan i s  being sought as par1 of an iavestigatloa behg corrdacted by tbe Fedeml Election 
Commission mod tbe conMentIalltY provlslwr of 2 UtS.C. B 437g(a)(12)(A) apply. Thle seedon 
groblblls making public any Invatlgatlon conducted by the Federal Election C a m  without 
the expresa written consent of the persrrn under fnwdgadorrt 

I 

I 
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Statement of Designation of Counsel 
(Respondent) 

MUR 5685 

The above named mdividua? is hereby dc 
receive any notifications and other comm 
my behalf before thc Commtsslon. 

/ 
. / I  - 2 s-os I 

Date Si, onacurc I 

Jnformatbn 15 being sought as pnrt of an investigation being conducted by the Federal E l d o n  
Commlssios and thc canfidentiailty provisions of 2 U.S.C. S QYlg(a)(lZ](A) applyI This sectton 
prohibits making public any Investlgatlon cafrducted by the Vederal Rlectbn Commlsslon without 
the exprcss written consent of tho person under investigation. 
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SVG 

CID 
I 

BUSINESS FiKANClAL STMT. 1 
Local Loan Corn. , CREDIT RATING CODE 

1 niOhalt Qualily- Milor Compny 

2 niOh auoiiw 10 AccmPIebio 

3 watsh- Llrt 

E OAEM - MlMr but Unwarfmntaa Ailk 

S Subrlanorrd - Low Potantirl l . 4 ~  inan 60% 
D DouSrIul- Lo81 PoirnilJ 60). 93% 

L Lou O O k  - 100). Lou Poundal 

I Date 

T Assets 

T Liab's 

N 1'4 
Saies 
N income 

0 ebtMlcnh 

Debcriae Security lor Other Debt 

I 

;show vaiua nno rmouni at h r r  Tr~.ri Caaa i f  ant AI:&I raaincum. if nacrrauvl 

I 



RATE. FLOOR - 
LSJUbTED. ,-,CULlNO 

AND GUARANTEED BY JOSEPH R TURNHAM 

Direct Open S 14,160.00 
Dlrect Secured 

-3 

Ledger Bel. 

C/D I 
I 

BUSINESS FINANCIAL STMT. I 
Annual 0 
interim 0 Annual 6 

Interim 

T Assets 

T Liab's 
I 

N LV I 1 

Local Loan Corn. , CREDIT RATINa CODE 

I 
Sales I l I I 

N Income 

De ~t /Won h 

L Lou 80% - 100% Lou Pountbl 

I 1 

Describe Security for Other Debr. (Show Viiw w mmowi 01 FIru TIUU Daaa. If any A ~ s h  aodrwum. If nrcauuvl. 

. 3 1  

m a r k s :  THIS LOAN REPRESEMTS A REFIHANCE OF #344000162874 & 3440001 58208 PLUS 
$26 700 IN NEW MONEY. AT MATURITY THIS LOAN WILL BE,COLLATERlZED AND AMORTIZED. 
!!E (i,lL- I ALSO REOUIRE A LIFE INSURANCE POLICY AS AODT L COLLATERAL. THE 
w U S T O h I E R  PO 82,051 TO PRINCIPAL PLUS INTEREST. 

I 
banaoobo 0011711s98 1 



AI 
Soc Sec /lax 10 - 
Type of Eusiness 

Disbursements 

$18,626.41 

IWlE 8 00% FLOOR- 

OJUSTEO ,-CULlNG ,- 

MakerlGuarenror StmLDate Total Asset8 Totel Liabilities NW 

P JOE TURNHAM FUR CONGRESS 
G JOSEPH R TURNHAM 

- -  
1011 512002 

Collaroral iitamira V ~ I U ~ L  rhow IWIW 01 wcui~uon 
NOT OTHERWISE SECURED 

AND GUARANTEED BY JOSEPH R TURNHAM 

8 Original Ln Ami. Purpose of Loen. 
CAMPAIGN FINANCING 

Original Loan Date 

Source of Repayment. 

1) CAMPAIGN RECEIVABLES 2) CONVERSION OF ASSETS 
T e r m  of Rwavment. 1 @ $62,090.72 
Interest payments at Maturity 

All orher Debt Owed Us. 

Direct Open $14,160.00 
Direct Secured 

Indirect Open 

Indirect Secured 

TOTAL 
$14,160.00 

BUSINESS FINANCIAL STMT 

Annual 0 A M U ~  
interim c) Interim 

I Oere 

T Assets 

Sales 1 
N Income 

Debt NVa rth 

DEPOSIT EXPERIENCE 

I of Accts. Ledger Bal 

7 DDA $40.91 9.00 

SVG , 

CID 

Local Loan Corn ,CREDIT R~TING CODE 

Describe Secbriry for Other Debt (show vaiua ana amount of Firrt Tiuii caw it any &tach ~M.MLY~. if nacasauvi ' 
I 

Rem;arK* THIS LOAN REPRESENTS A REFINANCE OF #344000162874 & 344000158209 PLUS 
$2b,700 IN NEW MONEY. AT MATURITY THIS LOAN VJlLL BE COLLATERIZED AND AMORTIZED. 
WE $JILL ALSO REQUIRE A L F E  INSURANCE POLICY AS ADDT'L COLLATERAL. THE 
CUSTOMER PD $2,051 TO PRINCIPAL PLUS INTEREST, 

CFS v I : I !Wi'3X 
loanaaon 031 
0911711 9S4 



, 

I 
RATE 800% FLOOR- 

ADJUSTED -CElUNG - 

. 

-. 
SOC Sec /Tax ID - 
Home Phone - phone, 334.826-0151 

of Business -(,ONTRBCTS 

otal Value of CON CREDIT RATING CODE 
Total Maturity 
Amount 
Approved 

INT SURCHARGE 
S20.075,OO 8 1 7 w 7  Sb 

Disbursements 
s75*00 * PRICING $10 000 00 FIXED RATE ~ . ~ ~ o % L O A N  PROCEEDS 

7 M l C  LOAN PROCEEDS $1d,000.00 

AND GUARANTEED BY JOSEPH R TURNHAM 

Purpore of Loan: Ongind Lorn Date Original In Amt. ' 

CAMPAIGN FUNDS 
Source of Repayment: Terms of Repayment: 1 @ $20,476.50 

Interest payments at Maturity 
All other Debt Owed u6. 

S 15,370.73 Direct Open 

Direct Secured , 

Indirect Open 

Indirect Secured 

TOTAL S 15,37 1 .OO 

BUSINESS FINANCIAL STMT. 

Annual 0 Annual 
Interim Interim 

Date 

T Assets , 

T Llab'o 
N W  

Sales 

N Income 

Debtworth 

Describe Security for Other Debt. (show VSIW md U~OWII of mri i r u ~  OIOQ. ii 

CAMPAIGN RECEIVABLESICONV OF ASSTS 
DEPOSIT EXPERIENCE 

Ledger Bal. I of Accts. 

4 DVA , $47,675.13 

SVG 

CID 

, CREDIT RATING CODE Local Loan Corn 

fiemarks CBI REFLECTS 2 GMAC LOANS RATED 1.2 IN APRIL OF 2002 ALL REST OF CREDIT IS SATISFACTORY. 
WE HAVE GRANTED SEVERAL LOANS OF THIS TYPE TO MR. TURNHAM. UPDATED FINANCIAL STATEMENT REQUESTED. 

b.MPPb PO1 osn 711 99s 



. - 
oc.Sec.lTax ID - 
ype ot Business %- 
ome Phone: - Business Phone: 334.826.0151 
orel LTV 
mount 

qT SURCHARGE 

9-A 

Total Value of Coll. CREDIT RATING CODE 

pproved $20,075 00 % I 

akerlGuarantor Stmt.Dete Total A8setr 
JOE TURNHAM FOR CONGRESS 
JOSEPH R TURNHAM 111 1/2000 

POT AVAILABXZ 
Total Uabilitme NW 

\NO GUARANTEED BY JOSEPH R TURNHAM 

I APPROVED 
Division Loan Committee , I 

AMPAIGN FUNDS 

Interest payments at Maturity 
arm8 of Repayment: 1 @I $20,476.50 Source of Repayment: 

CAMPAIGN RECEIVABLESICONV OF ASSTS 
\I1 other Debt Owed Us: I DEPOSIT EXPERIENCE 

lirect Open S 1 5,370.73 
‘irect Secured 

direct Open 

direct Secured # I  

$15.371.00 
OTAL 

# of Accts. LedQer Bel. 

.A DDA $47,675.13 

SVG 

CID 
I 

BUSINESS FINANCIAL STMT. I 
, t m T  umtui CODE Local Laan Corn. 

Remarks CB1 REFLECTS 2 GMAC LOANS RATED 1-2 IN APRIL OF 2002. ALL REST OF CREDIT IS SATISFACTORY. 
WE HAVE GRANTED SEVERAL LOANS OF THIS TYPE TO MR. TURNHAM. UPDATED FINANCIAL STATEMENT REQUESTED. 

Q F S v 7 6 l  C8-21Q1 



New @ LTV Total Value of Coll Total Maturity 
Aniount ~ ~ 0 . 8 7 3  26 111312003 Renewal 0 96 

HATE I-I.OOR- 

ADJUSl'lXI CEILING 

Liq Assets Total Assets Total Liabilities NW CBS DTIYo MakedGuarantor Stmt Date lnconie 
P JOE TURNHAM FOR CONGRESS 
G JOSEPH I3 TURNHAM 1 012002 

CREDIT RATING CODE 

0 Present 1 q F o i i n e r  

Collateral (itelisre wh i r s  diid ~ i i a v  soiirce of caiLuiatioii if jiinior inorlyago show pnor inoilpayes m d  tiiurtgdge sn1oiint) 

NU I II I HEHWISE SECURED I w '"' 
r 4  
bl? 
p 4  
v v 
E3 

AND GIJARANTEEII BY JOSEPH R TURNHAM 

Approved 
INT SURCHARGE $75 00 

PRICING FIAED 8.ooDllb 
360 nay Raris 

110 Purpose of Loan Original Loan Date Original Ln Amt 

CAMPAIGN FINANCING 
Source of Repayment 

Disbursements 
TOCUSTOMER $26.700 00 
RENEWAL LOANIS) TOTAL $34,098 26 

1 @ $62,090 72 Terms of Repayment 

Interest payments a t  Maturity 

All other Debt Owed Us 

Direct Open $14.1 60 
Direct Secured 

Indirect Open 

Indireil Secured 

Total $1 4,160 

DEPOSI r EXPERIENCE 
# of Accts Ledger Bal 

7 DDA $40.019 no 

svo 

CID 

11 CAMPAIGN RECEIVABLES 21 CONVERSION OF ASSETS 

Business Financial Stmt 

L Assets 

T Date Assets I 
T Liab's I 

.- N W  

Sales 

N Income 

DebVWor lh I 
REVIEW Local Loan Coni 

CRP 

LK!2!!!Ik --- HEG CM I t 

Describe SeCLlrity for Other Debt (show Value and amount of Firs1 Trusl Dead 11 any Aliach addtnclum 11 necessary) 

Remarks THIS LOAN REPRESENTS A REFINANCE (1F #344000162874 & 344000158209 PLUS 
$26,700 IN NEW MONEY AT MATURITY THIS LOAN WILL BE COLLATERIZED AND AMORTIZE0 
WE W11 L ALSO REQUIHE A LIFE INSURANCE POLICY AS ADOT'L COLLAlERAL THE 
CUSTUMEH PO $2.051 TO PRINCIPAL PLUS INTEREST 



Customer Name & Address: RC# 344 
Loan#- 344000162874 
Loan Officer # 1617s 
DateofLoan 6/17/2002 
Matunty Date q / I  -2 
Amount of Loan $17 - 075 - 00 

JOE TURNHAM FOR CONGRESS 
P 0 BOX 928 

AUBURN AL 36831-0928 

D i s b iirsemen t s : 
0000000017163320 

Brief Billing Type: 

Passthru Fees. 

0 
4pr 
pa 
Pd 

Brief Purpose: 
4 CAMPAIGN FINANCING 
CJY Brief Collateral Descnption: 

... Y 
a 
u3 
fid 

Required Documents: 
Sent Received 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 

LOAN APPLICATION**-1 
LOAN DOCUMENT CHECK 

CREDIT REPORT**-1 
GUARANTOR FORM**-1 
LOAN INFORMATION- 1 
UNIVERSAL NOTE**-1 

LIST-1 

LUCHKlST 
QPS v 1 B 1 11/14/2005 
0034400016287463201~~~ST 

** Required to 

NEW LOAN 
$17,000.00 

Sent Received 

o n  o n  o n  o n  o n  o n  o n  o n  o n  o n  o n  o n  o n  o n  o n  o n  o n  o n  o n  o n  n o  o n  o n  
process loan 



. ... .. . . . .. 

Y r----*- L 

UNCONDITIONAL AND 

BY: JOSEPH R TURNHAM 

For good and valuable consideration, the imeipt of which is hereby acknowledged, and to induce BANCORPSOUTLI BANK, 
a Mississippi banking corporation, its successors, palticipants, transferees, and assigns, (the "Bank') to extend or continue to extend credit to and/or 
otherwise acquire Obligations owng by 
aiid its successors and assigns, heirs a n m e  "Borrower"), and as a condition precedent thueto, aid for the bcnefit to Guanntor fmin such 
accominodation, Guaniitor hereby agrces as follows 

and uncoiiditioiially &warantees to Bank the full and prompt payment when due, whether at matunty, by accelmtion, or otherwisc (check appropnete provision) 
[ 

of the idebtedness, habilities and obligations of Borrower to Bank of every hnd  and nature, whether absolute or contingent, continuing or not, due or to become due, 
pninary or secondary, now existing or herafter ansing, secured or unsecuid created directly or acquired indirectly, and however evidenced by any 
iiistruinent(s) tllat LmtZ(s) or constitute(s) obhgation(s) of Borrower to Rank, AND IN ADDITION, all interest theieon and any fees, COSIS, and expenses 01 other 
amounts piovided for under the documentation of such obligations, any renewals, extensions, modifications. and /oi refinancings tlieieof, and all reasonable fees, 
costs. and expenses of Bank's counsel, iiicurred in connection with any of the Obligations and /or the enforceincnt of this Guaranty, and any post- 
bankruptcy pdition iiitcmt and attorney's fees and any other ainounts which Borrower is prohibited or discbrged fioin paying, or which do not otherwise accrue 
dS pit of the Obligations due to Borrower's discharge (all hereinafter the "Obligations") 

I Giiardnty Guanntor, regardless of any percentage of owiiership or interest m Borrower by Guarantor, if any, herehy absolutely, continually, imvocably 

the hill mount  of all, or, [ ] to the amount of 
I 1 Dollars, 

Nothing in this Guaranty is intended to require nor should it be construed to require the signature of the spouse of any Borrowei, if any, in 
violatioii of 

Reguldtion N, I2 CFR Part 202 7 in connection with thus or any other indebtedness or Obligations of Borrower to Bank If 
limited to a slated ainouiit above, Guanntor agrees 

(a) 

(b) 

that any payment made by Guarantor shall only be effective to reduce the stated limit of liability if accompanied by a written transnunal 
dociiiiient, received hy Bank, advising that such payment is made under this Guaranty for such purpose, and 
that Bank inay create, renew, refinance, extend, modify or coiitinue any of the Obligations in excess of said limit, and inay apply any slims 
ieceived on the Obligations froin any other source to payment of the excess, without reducing die liability of Guarantor hercuiider 

2 IJ cnndi I al Gu n (a) The liability of Guarantor is pnrnary, absolute, unconditional, continuin complete and irrevocable, and will not be discharged 
except :y con$k aml~~a&erfonnance of the Obligations and no act need occur to establish Guarantor's fability hereunder, irrespectivc of, but not limited to 

the vrlidity or enforceability of the Obligations or of any secunty interest, moltgage or pledge granted by Bonower or by any pmon(s) 
secondanly or otherwise liable for any of the Obhgdtions (heremafter "Other Obligo<s)"). or any other device providing Collatenl Secunty 

the absence of, delay in, or timing of any achon by Bank to enforce or exhaust its remedies under or against the Obligations and/oi the 

the waiver or consent by Bank with respect to any rovision in the documentation of the Obligations or tlie Collateral Secunty, 
any aLtion to seek or enforce ajudgement against Borrower or any Other Obligor(s), 
any iiiterruptions in the business relatioiis of Borrower with Bank, or whether the Obligations aie assumed by or iefindnced for any 
suhsequent bormwer , 
any fnilurc to obtain, properly perfect, protect or insure, or any impairment, detenontion, waste, or loss of any Collaterdl Secunty, regardless of the 

(I) 

(Ii)  Collateral Secunty, 
(111) 
(iv) 
(v) 

(vi) 

(vii) dny other circumstance which rmght, absent the unconditional and continuing nature of this Guaranty, constitute a defense of a Guarantor 

(b) 

had never been paid 
(11) 
(111) 

payoi thaeof, or m y  trustee or other representative 

tor payment ot the Obligations, including the nght of setoff against any deposits or credits (hereinafter the "Collateml Secunty"), 

cause, 

The lidbility of Guarantor hereunder shall not be extinguished 
with respect to any amount, irgardless of when or by whom paid, which is required to be returned to such Borrower or any trustee 01 receiver, 

by ieasoii of the bankruptcy, insolvency, dissolution, or death of such Borrower, oi for any otha reason, all as though such amount 

even though Bomwer or Other Obligor has any such obligation discharged in bankruptcy or otherwise discharged by law 
until complete and final performance of all Obligations of Borrower to Bank, including the expiration of any and all dpplicable prefaence 

penods under United States Bankruptcy laws, dunng which penod(s) payments on the Obligations may be requiied to be returned to the 

3 Direct Liabilitv for Ohlieations Regardless of any demand from Guarantor, if any, Bank shall not be bound to seek payment from or exhaust its recourse, in 
whole or in part. against the Borrower, other Guaiiintors, if any, or any Other Obligor(s). or upon the Collateril Security, before being entitled to payinent 
fiom Guaranloi hereunder 

helit nf Setoff Bank shall have the nght of setoff with respect to deposits and credits in favor of Guarantor as it has with respect to deposits and ciedits of 
Bomwer 

Paiik Action oi Inacton. I Bank inay at any time. in Bank's sole discretion, and without the consent of, or notice to Guaniitor. and without 

4 

5 
aftiiting 

(a) 

inatunties, paymaits oi other terms of an Obligations and /or the parties thereto, andlor otherwise make changes of any sort whatsoever 'in the 

Guarantor's liability hereunder 
Lhange, alter, modify, renew, continue, increase, refinance, extend and/or acceleiate all or any of the Obligations. or any paii(s) thereof, 

including the times for performance (whether or not for longer than any onginal penod) and lor chanp or modify the intacst ntes 

tenns of its dociiinentation with the Borrower or manner of doing business with the Borrower, and/or with Other Obligors, or in any other 
inannei whatsoever, 

make additional advances against, mnsfer, amend, restate, substitute, replace, or termindte any existing Obligation and the docuinentation 
therefore, 

(c) sell txchange, relase impair, substitute modify adjust or surrender any of the Collateral Secunty 
tdhl or not take any adion as to aiiy or aliof the dolldteAl Secunty, apply the proceeds of any Coll&ral Secunty sale against any of the 

(dl Obligatioiis in any order or s uence oi as it deem best, or make any election under Section 1 I I I (bX2) of the United States Bankruptcy Code, 
or establish the pnonty of any7ollateh Sccunty, 

(e) grant adjustments, forbearances, or indulgences to s a l e  or compromise with or sue or not sue any Bomwer or any otha Guarantoi or 
Other Obligor as to any or all of the Obligations. andor subordinate the same or a& part thereof to any other oblig;tions oi release or iefuie to 

eiitoice same, and/or 
(0 apply all monies received fiom Borrower or Other Obligors as it deems best 

6 No payment by Guarantor or other satisfaction of Guarantoh liabilities hereunder shall entitle Guanntor to any payment fioin Borrower, 
from the proceeds of the property of Borrower or fmin any Collateral Secunty, and Guarantor relinquishes all of Guarantor's present and future claims, nghts and 
remedies against Borrower, including, but not limited to, the nght of coiimbution, reimbursement, indeinnifiiation, suhiogation, aoiieration. and dny light 
to participate in any c h i n  oi remedy the Bank may have against the Borrower, or the Collateral Secunty, whether such claiiii 01 miiiedy ansa in equity, 
under contract. or in law 

v rs Guaniitor expressly waives TRIAL BY JURY per Section 22 and also waives 
acceptance and notice of the acceptance of this Guaranty, 
diligence, presentment and demand for payment of any of the Obligations or under this Guaranty. 
protest, notice of protest, notice of dishonor and/or notice of nonpayment, acceleration ot default of or to Guanntor or to any Other Obligor, 
dischdrge undei Section 3-605 of the Uniform Commercial Code, any amendments thereto, and any and all other defenses hased on suretyship 01 

filings of claiins or proofs of claim with any court as to which Borrower or any Other Obligor is Subject, 
the failure of other persons to sign a guaranty. or any documentation associated with the Obligations 
notice of dny adverse change in Borrower's financial condition or of any other fact, if any, which ma; increase Guanntor's nsk, and/or 
notice of the extension of crcdit froin time to time by Bank to Borrower the creation existence, or acquisition of any Obligations hereby 

(b) 
(L) 
(d) 

(e) 
(f) 

if; 

iinpainnent of collateral. 

guaranteed. and of notice of the amount of Obligations of Borrower to Bank krn time to time 
Guaimtor hinhei waives any and all defenses. claiins and discharges of Bomwer, or of any Other Obligor, pertaining to the Obligations or 

Collatenl Secunty, except the defense of discharge by payment in full and Guarantor will not assert plead or enforce a iiist Bank any defense of 
waiver. failurc of consideration, breach of wananty, lender liability, accord'and satisfaction. novation. releas;, res judicata, statue o&auds. statute of limitations, 
kaud. inLapcity, ininoiity. usury, defense based upon manner of Collateral Security disposition, homestead exemption, valuatioii. stay or montonuni hw, 
or unenfoiLability. which inay be available to Borrower or any Other Obligor 

8 f3nrrowefs Financial Condition, Guarantor is aware of tlie financial condition of Borrower and delivers this Guaranty based solely upon 
independent investigation and not upon any representation of Bank Guanntor assumes responsibility for obtaining any initial current. ongoing. or 
additional infonnationconcerning Borrowe~'~ financial condition as Guarantor may deem necessary, aiid Guamntor is not relying upon nor expectin Bank 
to fimish Guarantor with any information concemin Borrower's financial condition Gudrantor hereby knowingly accepts the ' ibll range of nsks 
encoiiipasscd within a contract of guaranty, including t ie  possibility that Borrower will contiact additional Obligations for which Guarantor may be liable 
hereunder after Bomwer's financial condition or ability to pay has detenorated 

9- Guarantor covenants that dunng the tlme this GUdranty is in effect, there will be no matenal advelse change in 
Guarantor's financial status, and Guarantor will not sell, mortgage, pledge or other wise convey or transfer any inatenal portion of Guarantor's pinperty, without first 
obtaiiiing Bdnk's wiitteii consent therefore 

mdguuwl 03-21-20008 OFSV 1 8  I 1111412005 
00344000162874652011NDGURR 



present and future indebtedness of BO r r @ G u a e a n y ,  , shall be and is hereby subordinated to 
Bank 

1 I Notliing contained herein shall be construed to authonze Bank to charge or collect from Borrower or Guanntor interest that IS 

not yet accrued, IS unamal  or subject to rebate, or IS otherwise not entitled to be collected by Bank under applicable law To the extent that any peifoiinance of 
t h s  Guarnnty would violate any applicable usuiy statute or other applicable law, the obligation to be fulfilled by Guarantor shall be reduced to the l i i ~ t  
legally permitted, so that this Guaranty shall not require any performance in excess of the limit legally pennitted, but such Obligation shall be fulfilled to the 
limit of the legal validity Any interest paid hereunder for a Borrower who IS a colporation or partnetship shall have been contracted for by said corpontion or 
partnership as Borrower, in accordance with applicable law as to interest rates that Alabama 
corpontioiis rndlor partnerships inay legally contract 

a d  mnedies as if onginally named herein 

Obligations with Borrower shall, at Bank's option, be decined to have matured, and Bank inay take any action necessary to enforce this Guaranty 

lack of notice on Guomitor shall not be a waivcr of the nght of Bank to take further action. with or without notice 

12 Bnilk may assign its nglits under this Guaranty without Guarantor's consent, and any such assignee shall have the same nglits 

13 In the event of any breach by Guarantor of any provision hereof, the liability of Guamntor hereunder, regardless of the tenil(s) of the 

No delay or failure on the part of Bank in exercising any nght hereunder shall opente as a waiver of such rights. and any notice or 14 

15 -The nghts aiid ieinedies of Bank hereunder are cuinulative and not exclusive of any other nghts or remedies providd by law 

I6 lliis Guamnty does not supersede or cancel any other guaranties gven by Guarantor, or any other Guarantoi on behalf of 
BonDwer, but to the contiary shall be in addition thereto 

17 W e n c e  to Gua iantor/B* Effeq t If more than one Guarantor guarantees tlie Obligations. each and every such guannty shall be the joiiit 
and several undertaking of all siicli Guarantors Each reference to Guarantor in  any docuinents associated with Obligations or in aiiy Guaranty sliall be 
construed in the singular or plum1 as the context inay require aiid shall be deeined to include the heirs, executors, adimnistntors. legal rcpresentatives. 
successors and assigns of any Guarantor, all of whom shall be bound for the full payment of the entire amount guaranteed hereby, and with said Borrower for the 
payment of the Obligations as if the saine were due or owing by Guaiantor as a party thereto, whether furnished to or executed by Guanntor or not, or whether 
executed contemporaneously with this Guaranty or not 

If 
Guarantor consents to and acknowledges pelsonal junsdiction 

18 This Guannty sliall be governed by the laws of the State of Alabama , without ieference to its conflicts of laws pniiciples 
Bank b n n p  any action heieunder in any courts, statc or federal, in Alabama 
ova Guaiantor by such court, and waives any objection to venue in such court 

not invalidated thereby, and still given full foice and elTect 

20 3 a v v I Guarantor confinns to Bank that Guanntor has either actually consulted oi has had 
theability to consult, or has knowingly chosen not to consult with an attorney of Guarantofs own choosing pnor to execution of this Guaranty, 
theiefore Guaiantor fully understands and/or fully assumes total responsibility for the legal consequences of executing this Guannty, that Guarantor has 
read tlus Guaranty in full. and understands the tenns and Londitions haeof, having not relied upon any representations of Bank as to the nature. teims oi eKect 
of this Guaranty 

19 S w c d h h s  Lf any part oftliis Guainnty is found invalid, such provision shall be inappliLable and deaned oimtted, with the remainder licieof 

21 hWSmtmL This Guannty expresses the entire understanding of theparties with respect to the subject matter hereof and may not be 
waived or varied onlly 

22. Waiver of Trial b Jur GUARANTOR AND BANK WAIVE ANY RIGHT OF TRIAL BY JURY IN 
ANYACTION BY BANk OR' BY GUARANTOR IN ANY WAY CONNECTED WITH THIS GUARANTY, 
TIiE OBLIGATION EVIDENCED HEREBY INCLUDING THOSE OF BORROWER UNDER 012 ARISING FROM 
ANY OTHER LOAN DOCUMENTS TAE TRANSACTION(S) RELATED HdRETO, OR TIiE DEBTOR- 

I 

CREDITOR RELATIONSHIP CREATE^ HEREBY. 

NOTICE TO GUARANTOR 

You are being asked to guarantee this debt, which are called "Obligatioiis" in this Guaranty. This iiicludes all fiiture 
debts of the Borrower, as well. Think carefully before you si n this Guaranty. If tlie Borrower does not ay the debt, you 
will have to. Be sure you can afford to pay if you have to, an# that you want to accept this responsibility. t o u  may have to 
pay up to the fdl amount of tlie debt if the Borrower does not pay. You ma have to ay late fees or collection costs. The 
creditor (Bank) can collect this debt from ou without first trying to collect $om the #orrower. This creditor can use the 
same collection methods against you tiat can be used against the Borrower such as suing you, garnishing your 
wages, etc. If this debt is ever in default, that fact may become a part of YOUR credit record. 

IN WITNESS WHEREOF, Guarantor has executed and delivered this guaianty on this the day of 9 

BY 

BY 

BY 

1 

I. 



BIRMINQHAM. AL 35205 
AND GUARANTEED BY JOSEPH R TULUJHAH Application Date 6/17/2002 

Application ## Officer# 16175 

Amt. Requested s17,ooo. polnt. Rate -8 
Amt Granted S~~.QQQJIO 
Payment Amt $17,416.50 Term -Oave 

Name JOE TURNHAM FOR CONGRESS 

Checking 
Checking 
Checking 
Checking 
Checking 

MONTHLY WORTOAQE / RENT DEBT 
MONTHLY REVOLVING DEBT 
MONTHLY INSTALLUENT DEBT 

F9j 

mnfo pgi izma1998 

ips v 1 8  1 11/14/2005 
303140001628716J201LIN~ 

$0 00 
$0 00 
$0 00 
$ 0 . 0 0  
$0.00 
$0 00 
0 008 

REOUESTED AMOUNT 
PROWED NONTHLY PAYMENT 
UONTHLY DEBTS TO BB PAID OFF 
TOTAL PROPOSED PAYMm(S) 
PROPOSED DEBT TO INCOME 

$17 ,000  00 
5290 .27  

$0 00 
$290 2 7  

0.008 

I .  



Name 

Mortgage Information 
Own 0 Rent 0 Live with Relatrves 

Mortgage Holder 
Monthly Payment 
Years 14 Months - -- -- 

I- ASSETS ------ 
TYPE COMPANY NAME ACCOUNT NUMBER BALANCE 
Checking BANCORPSOUTH $46 48 

I 

band2 pgl12/0211998 

QFS v 1 8 1 11114Roo5 



Borrower ( 8 )  : 
JOE TURNHAM FOR CONGRESS 

Amount Requested: $17,000.00 

USED BUREAU PULLED 512812002 
LOAN TO BE PAID OFF PRIOR TO MATURITY. WILL TERM OUT IF NOT PI0 AT MATURITY 

I 



MRhibWhW RCN IM MI II I 

4 8 7 4  
BANCORPSOUTH BANK 
2211 HIGHLANO AVENUES Loan Number 
BIRMINGHAM, AL 35205 Date fill7ll)nn3 

JOE TURNHAM FOR CONGRESS 
P 0 BOX 928 
AUBURN. A1 36831 0928 

BORROWER'S NAME AND ADDRESS 
'I' includes each borrower above, jointly and severally 

Maturity Date 911512002 
Loan Amount $ $17.07500 
Renewal Of 

LENDER'S NAME AND ADDRESS 
"You" means the lender, its successors and assigns 

or value received, I promise to pay to you, or your order, at your address listed above the PRINCIPAL sum of -mmL 
AND 00 CENTS 

No additional advances are contemplated under this note. 
7 Multiple Advance. The principal sum shown above is the maximum amount of principal I can borrow under this note On 

and future principal advances are contemplated 

Dollars $ $17,07500 

Single Advance I will receive all of this principal sum on 611712002 

I will receive the amount of S 
Conditions. The conditions for future advances are 

~~~ ~ ~~~ ~ ~ 

0 Open End Credit. You and I agree that I may borrow up to the maximum amount of principal more than one time This feature is subject to 

0 Closed End Credit You and I agree that I may borrow up to the maximum only one time (and subject to all other conditions) 

per year until paid in full 

fl Index Rate. The future rate will be 

all other conditions and expires on 

NTEREST I agree to pay interest on the outstanding principal balance from on3 at the rate of 8.000 % 

1 Variable Rate This rate may then change as stated below 
the following index rate 

~~ ~~~~ 

0 No Index. The future rate will not be subject to any internal or external index It will be entirely in your control 
0 Frequency and Timing- The rate on this note may change as often as 

0 Limitations During the term of this loan, the applicable annual interest rate will not be more than 
NIA . % The rate may not change more than NlA % each NIA 

Effect of Variable Rate- A change in the interest rate will have the following effect on the payments 
0 The amount of each scheduled payment will change 

A change in the interest rate will take effect 
NIA % or less than 

uj 
u) 0 The amount of the final payment will change 

p$CCRUAL METHOD Interest will be calculated on a -6 0 daw 
u;OST MATURITY RATE I agree to pay interest on the unpaid balance of this note owing after maturity, and until paid in full, as stated below 

4 
qn LATE CHARGE If a payment is made more than 10 days after it is due, I agree to pay a late charge of 

'&r 
@ ADDITIONAL CHARGES- In addition to interest, I agree to pay the following charges which 

basis 

on the same fixed or variable rate basis in effect before maturity (as indicated above) 
at a rate equal to 

5% of the unpaid amount 

above INT SURCHARGE $75 00 
are 0 are not included in the principal amount 

YMENTS. I agree to pay this note as follows 
Interest I agree to pay accrued interest withprincipal 

a Principal I agree to pay the principal -2 

3 Installments I agree to pay this note in payments The first payment will be in the amount of S 
A payment of $ will be due and will be due 

unpaid balance of principal and interest will be due 
thereafter The final payment of the entire 

4DDITIONAL TERMS 

AND GUARANTEE0 BY JOSEPH R TURNHAM 

0 SECURITY This note is separately secured by (describe separate 
document by type and date) 

l lh is section is for your lnlernol use Failure to list e separate security document does not mean the 
agreement will nor secure this nola I 

DISPOSITION OF FUNDS 
17163320 

DeDosited to Account Number Check Number 

Signature for Lender Officer # 16175 

SIGNATURES: I AGREE TO THE TERMS OF THIS NOTE (INCLUDING 
THOSE ON PAGE 21 I have received a copy on today's date 

CONTRACT BEFORE YOU SlGN IT 
CAUTION - IT IS IMPORTANT THAT YOU THOROUGHLY READ THIS 

JOE TURNHAM FOR CONGRESS 
BY JOSEPH R TURNHAM. OWNER 

JNIVERSAL NOTE exM @ 1984. 1991 Bankers Systems. Inc , SI Cloud. MN Form UN AL 3/4/2002 
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Any term of this note which is contrary to applicable law will not be 
effective unless the law permits you and me to agree to such a variation 
If any p;ovision of this agreement cannot be enforced according to its 
terms this fact will not affect the enforceability of the remainder of this 
agreehent No modification of this note or any agreement securing this 
note IS effective unless the modification is in writing and signed by you 
and me Time is of the essence in this agreement 
COMMISSIONS OR OTHER REMUNERATION. I understand and agree that 
any insurance premiums paid to insurance companies as part of this note 
will involve money retained by you or paid back to you as Commissions or 
other remuneration 

In addition, I understand and agree that some other payments to third 
parties as part of this note may also involve money retained by you or 
paid back to you as commissions or other remuneration 
PAYMENTS Each payment I make on this note will first reduce the 
amount I owe you for charges which are neither interest nor principal 
The remainder of each payment will then reduce accrued unpaid interest, 
and then unpaid principal If you and I agree to a different application of 
payments, we will describe our agreement on this note I may prepay a 
part of, or the entire balance of this loan without penalty, unless we 
specify to the contrary on this note Any partial prepayment will not 
excuse or reduce any later scheduled payment until this note is paid in full 
(unless, when I make the prepayment, you and I agree in writing to the 
contrary) 
INTEREST Interest accrues on the principal remaining unpaid from time 
to time, until paid in full If I receive the principal in more than one 
advance, each advance will start to earn interest only when I receive the 
advance The interest rate in effect on this note at any iven time will 
apply to the entire pnncipal advanced at that time You an81 may provide 
in this agreement for accrued interest not paid when due to be added to 
principal Notwithstanding anything to the contrary, I do not agree to pay 
and you do not intend to charge any rate of interest that is higher than 
the maximum rate of interest you could charge under applicable law for 
the extension of credit that is agreed to here (either before or after 
maturity) If any notice of interest accrual is sent and is in error, we 
mutually agree to correct it, and if you actually collect more interest than 
allowed by law and this agreement, you agree to refund it to me 
INDEX RATE The index will serve only as a device for setting the rete on 
this note You do not guarantee by selecting this index, or the margin, 
that the rate on this note will be the same rate you charge on any other 
loans or class of loans to me or other borrowers 
ACCRUAL METHOD The amount of interest that I will pay on this loan 
will be calculated using the interest rate and accrual method stated on 
page 1 of this note For the purpose of interest calculatip, the accrual 
method will determine the number of days in a "year If no accrual 
method is stated, then you may use any reasonable accrual method for 
calculating interest 
POST MATURITY RATE For purposes of deciding when the "Post 
Maturity Rate" (shown on page 1) applies, the term "maturity" means the 
date of the last scheduled payment indicated on page 1 of this note or 
the date you accelerate pa ment on the note whichever is earlier 
SINGLE ADVANCE LOANJ If this is a sin$le advance loan, you and I 
expect that ou will make only one advance of principal However you 
may add otter amounts to the principal if you make any payhents 
described in the "PAYMENTS BY LENDER" paregraph below, or i f  we we 
have agreed that accrued interest not paid when due may be added to 
principal 
MULTIPLE ADVANCE LOANS If this is a multiple advance loan, you and I 
expect that you will make more than one advance of principal If this is 
closed end credit, repaying a part of the principal will not entitle me to 
additional credit 
PAYMENTS BY LENDER If you are authorized to pay, on my behalf, 
charges I am obligated to pay (such as property insurance premiums), 
then you may treat those payments made by you as advances and add 
them to the unpaid principal under this note, or you may demand 
immediate payment of the charges 
SET-OFF I agree that you may set off any amount due and payable under 
this,pote against any right I have to receive money from you 

Right to receive money from you" means 
(1 )any deposit account balance I have with you, 
(2)any money owed to me on an item presented to you or in your 

possession for collection or exchange, and 
!3lany repurchase agreement or other nondeposit obligation 
Any amount due and payable under this note" means the total 

amount of which you are entitled to demand payment under the terms of 
this note at the time you set off This total includes any balance the due 
date for which you properly accelerate under this note 

If my right to receive money from you is also owned by someone who 
has not agreed to pay this note, your right of set-off will apply to my 
interest in the obligation and to any other amounts I could withdraw on 
my sole request or endorsement Your right of set-off does not apply to 
an eccount or other obligation where my rights are only as a 
representative It also does not apply to any Individual Retirement 
Account or other taxdeferred retirement account 

You will not be liable for the dishonor of any check when the dishonor 
occurs because you set off this debt against any of my accounts I agree 
to hold you harmless from any such claims arising as a result of your 
exercise of your right of set-off 

DATE OF 
TRANSACTION 

NCE SECURITY: If this note IS secured by real 
estate o is personal property, the existence of a default 
and you ies for such a default will be determined by applicable 
REAL law, by Esw= t ,. erms of any separate instrument creating the security 
interest and, to the extent not prohibited by law and not $cJntrary to the 
terms of the separate security instrument, by the Default" and 
'Remedies" paragraphs herein 
DEFAULT I will be in default if any one or more of the following occur 
(1) I fail to make a payment on time or in the amount due, (2) I fail to 
keep the property insured. if required, (3) I fail to pay, or keep any 
promise, on any debt or agreement I have with you, (4) any other creditor 
of mine attempts to collect any debt I owe him through court pro- 
ceedings, (5) I die, am declared incompetent. make an assignment for the 
benefit of creditors, or become insolvent (either because my liabilities ex- 
ceed my assets or I am unable to pay my debts as they become due), (6) 
I make any written statement or provide any financial information that IS 
untrue or inaccurate at the time it was provided, (7 )  I do or fail to do 
something which causes you to believe that you will have difficulty 
collecting the amount I owe you, (8) any collateral securing this note IS 
used in a manner or for a purpose which threatens confiscation by a legal 
authority, (9) I change my name or assume an additional name without 
first notifying you before making such a change, (10) I fail 10 plant, culti- 
vate and harvest crops in due season, (1  1) any loan proceeds are used 
for a purpose that will contribute to excessive erosion of highly erodible 
land or to the conversion of wetlands to produce an agricultural commod- 
ity, as further explained in 7 C F R Part 1940, Subpart G, Exhibit M 
REMEDIES. If I am in default on this note you have, but are not limited to, 
the following remedies 

(1) You may demand immediate payment of all I owe you under this 
note (principal, accrued unpaid interest and other accrued charges) 

(21 You may set off this debt against any right I have to the payment 
of money from you, Subject to the terms of the "Set-off" paragraph 
herein 

(3) You may demand security, additional security, or additional parties 
to be obligated to pay this note as a condition for not using any 
other remedy 

(4) You may refuse to make advances to me or allow purchases on 
credit by me 

(5) YOU may use any remedy you have under state or federal law 
By selecting any one or more of these remedies you do not give up your 
right to later use any other remedy By waiving your right to declare an 
event to be a default, you do not waive your right to later consider the 
event 8s a default if it continues or happens again 
COLLECTION COSTS AND ATTORNEY'S FEES I agree to pay all costs of 
collection. replevin or any other or similar type of cost if I am in default 
In addition, if you hire an attorney to collect this note, I also agree to pay 
any fee you incur with such attorney plus court costs (except where 
prohibited by law) To the extent permitted by the United States 
Bankruptcy Code, I also agree to pay the reasonable attorney's fees and 
costs YOU incur to collect this debt as awarded by any court exercising 
jurisdiction under the Bankruptcy Code 
WAIVER. I give up my rights to require you to do certain things I will not 
require you to 

(1 1 demand payment of amounts due [presentment), 
(2) obtain official certification of nonpayment (protest), or 
13) give notice that amounts due have not been paid (notice of 

I waive any defenses I have based on suretyship or impairment of 
collateral To the extent permitted by law, I also waive all personal 
property exemptions in the property securing this loan 
OBLIGATIONS INDEPENDENT I understand that I must pay this note 
even if someone else has also agreed to pay it (by, for example, signing 
this form or a separate guarantee or endorsement) You may sue me 
alone, or anyone else who is obligated on this note, or any number of us 
together, to collect this note You may do so without any notice that it 
has not been paid (notice of dishonor) You may without notice release 
any party to this agreement without releasing any other party If you give 
up any of your rights, with or without notice, it will not affect my duty to 
pay this note Any extension of new credit to any of us, or renewal of 
this note by all or less than all of us will not release me from my duty to 
pay it (Of course, you are entitled to only one payment in full ) I agree 
that you may at your option extend this note or the debt represented by 
this note, or any portion of the note or debt, from time to time without 
limit or notice and for any term without affecting my liability for payment 
of the note I will not assign my obligation under this agreement without 
your prior written approval 
FINANCIAL INFORMATION I agree to provide you, upon request, any 
financial statement or information you may deem necessary I warrant 
that the financial statements and information I provide to you are or will 
be accurate, correct and complete 
NOTICE Unless otherwise required by law, any notice to me shall be 
given by delivering it or by mailing it by first class mail addressed to me 
at my last known address My current address is on page 1 I agree to 
inform you in writing of any change in my address I will give any notice 
to you by mailing it first class to your address stated on page 1 of this 
agreement, or to any other address that you have designated 

dishonor) 

PRINCIPAL 
ADVANCE 
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JOE TURNHAM FOR CONGRESS 
P 0 BOX 928 
AUBURN, AL 36831 0928 

BANCORPSOUTH BANK 
221 1 HIGHLAND AVENUE S 
BIRMINGHAM, A1 35205 

Loan Number 

Date _8W2M- 

BORROWER'S NAME AND ADDRESS 
"I" includes each borrower above, jointly and severally 

Maturity Date 9/15/2002 
Loan Amount $ $17,07500 
Renewal Of 

LENDER'S NAME AND ADDRESS 
'You" means the lender, its successors and assigns 

0 Open End Credit You and I agree that I may borrow up to the maximum amount of principal more than one time This feature IS subject to 

fl Closed End Credit. You and I agree that I may borrow up to the maximum only one time (and subject to all other conditions) 

per year until paid in full 

u Index Rate- The future rate will be 

all other conditions and expires on 

INTEREST. I agree to pay interest on the outstanding principal balance from 3 at the rate of 8.000 % 

0 Variable Rate. This rate may then change as stated below. 
the following index rate 

DISPOSITION OF FUNDS 

Deposited to Account Number 
17163320 

Check Number 

0 No Index The future rate will not be subject to any internal or external index It will be entirely in your control 
0 Frequency and Timing The rate on this note may change as often as 

A change in the interest rate will take effect Q 
NIA % or less than 

NIA % each NIA 
?% 
u3 
- 4 0  

W O S T  MATURITY RATE I 

Effect of Variable Rate A change 
0 The amount of each 

r4CCRUAL METHOD Interest basis 
note owing after maturity, and until paid in full, as stated below 

LATE CHARGE- If a payment is made more than IO days after it is due, I agree to pay a late charge of 
5% of the unpaid amount 

above INT SURCHARGE 575 00 
cm ADDITIONAL CHARGES In addition to interest, I agree to pay the following charges which are 0 are not included in the principal amount 

e$AYMENTS I agree to pay this note as follows 
rJI) 

Interest I agree to pay accrued interest WllhPrlnciPal 

Principal I agree to pay the principal 

0 Installments: I agree to pay this note in payments The first payment will be in the amount of $ 
and will be due 

unpaid balance of principal and interest will be due 

A payment of $ will be due 
thereafter The final payment of the entire 

ADDITIONAL TERMS 

JOE TURNHAM FOR CONGRESS 

AND GUARANTEED BY JOSEPH R TURNHAM 

document by type and date1 

IThis section IS for your internal use Failure to lis1 a separate security document does nor mean the 
agreement will not seciire this note 1 

PURPOSE The purpose of this loan is BILL CONSOLIDATION lBUSlNESSl 

SIGNATURES I AGREE TO THE TERMS OF THIS NOTE (INCLUDING 
THOSE ON PAGE 21 I have received a copy on today's date 

CAUTION - IT IS IMPORTANT THAT YOU THOROUGHLY READ THIS 
CONTRACT BEFORE YOU SlGN IT 

UNIVERSAL NOTE 
9 1984, 1991 Bankers Systems, Inc , St Cloud, MN Form UN AL 3/4/2002 

aFs v 1 8 1 1 iii412005 
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Any term of this note which is contrary to applicable law will not be 
effective, unless the law permits you and me to agree to such a variation 
If any provision of this agreement cannot be enforced according to its 
terms this fact will not affect the enforceability of the remainder of this 
agreehent No modification of this note or any agreement securing this 
note is effective unless the modification is in writing and signed by you 
and me Time is of the essence in this a reement 
COMMISSIONS OR OTHER REMUNERAhON. I understand and agree that 
any insurance premiums paid to insurance companies as part of this note 
will involve money retained by you or paid back to you as CommiSSionS or 
other remuneration 

In addition, I understand and agree that some other payments to third 
parties as part of this note may also involve money retained by you or 
paid back to you as commissions or other remuneration 
PAYMENTS Each payment I make on this note will first reduce the 
amount I owe you for charges which are neither interest nor principal 
The remainder of each payment will then reduce accrued unpaid interest, 
and then unpaid principal If you and I agree to a different application of 
payments, we will describe our agreement on this note I may prepay a 
part of, or the entire balance of this loan without penalty, unless we 
specify to the contrary on this note Any partial prepayment will not 
excuse or reduce any later scheduled payment until this note is paid in full 
(unless, when I make the prepayment, you and I agree in writing to the 
contrary) 
INTEREST Interest accrues on the principal remaining unpaid from time 
to time, until paid in full If I receive the principal in more than one 
advance, each advance will start to earn interest only when I receive the 
advance The interest rate in effect on this note a t  any given time will 
apply to the entire principal advanced at that time You and I may provide 
in this agreement for accrued interest not paid when due to be added to 
principal Notwithstanding anything to the contrary, I do not a re8 to ay 
and you do not intend to charge any rate of interest that is Iigher t lan 
the maximum rate of interest you could charge under applicable law for 
the extension of credit that is agreed to here (either before or after 
maturity) If any notice of interest accrual is sent and is in error, we 
mutually agree to correct it, and if you actually collect more interest than 
allowed by law and this agreement, you agree to refund it to me 
INDEX RATE: The index will serve only as a device for setting the rate on 
this note You do not guarantee by selecting this index, or the margin, 
that the rate on this note will be the same rate you charge on any other 
loans or class of loans to me or other borrowers 
ACCRUAL METHOD. The amount of interest that I will pay on this loan 
will be calculated using the interest rate and accrual method stated on 
page 1 of this note For the purpose of interest calculat$m, the accrual 
method will determine the number of days in a "year If no accrual 
method is stated, then you may use any reasonable accrual method for 
calculating interest 
POST MATURITY RATE. For purposes of deciding when the "Post 
Maturity Rate" (shown on page 1) applies, the term "maturity" means the 
date of the last scheduled payment indicated on page 1 of this note or 
the date ou accelerate payment on the note whichever is earlier 
SINGLE XDVANCE LOANS If this is a sinble advance loan, you and I 
expect that you will make only one advance of principal However, you 
may add other amounts to the principal if you make any payments 
described in the "PAYMENTS BY LENDER" paragraph below, or if we we 
have agreed that accrued interest not paid when due may be added to 
princi al 
MULRPLE ADVANCE LOANS If this is a multiple advance loan, you and I 
expect that you will make more than one advance OF principal If this is 
closed end credit, repaving a Dart of the DrinciDal will not entitle me to . .  
additional credit 
PAYMENTS BY LENDER If you are authorized to pay, on my behalf, 
charges I am obligated to pay (such as property insurance premiums), 
then-you may treat those payments made by you as advances and add 
them to the unpaid principal under this note, or you may demand 
immediate payment of the charges 
SET-OFF I agree that you may set off any amount due and payable under 
this,,note against any right I have to receive money from you 

Right to receive money from you" means 
( l lany deposit account balance I have with you, 
(2)any money owed to me on an item presented to you or in your 

possession for collection or exchange, and 
(3) any repurchase agreement or other nondeposit obligation 
"Any emount due and payable under this note" means the total 

amount of which you are entitled to demaiid payment under the terms of 
this note at the time you set off This total includes any balance the due 
date for which you properly accelerate under this note 

If my right to receive money from you is alsb owned by someone who 
has not agreed to pay this note, your right of set-off will apply to my 
interest in the obligation and to any other amounts I could withdraw on 
my sole request or endorsement Your right of set-off does not apply to 
an account or other obligation where my rights are only as a 
representative It also does not apply to any Individual Retirement 
Account or other tax-deferred retirement account 

You will not be liable for the dishonor of any check when the dishonor 
occurs because you set off this debt against any of my accounts I agree 
to hold you harmless from any such claims arising as a result of your 
exercise of your right of set-off 

DATE OF 
TRANSACTION 

0 1  

REAL NCE SECURITY. If this note is secured by real 
is personal property, the existence of a default estate 

and you dies for such a default will be determined by applicable 
law, by t e terms of any separate instrument creating the security 
interest and, to the extent not prohibited by law and not !mtrary to the 
!ems of the separate security instrument, by the DeFault" and 

DEFAULT: I will be in default if any one or more of the following occur 
(1) I fail to make a payment on time or in the amount due, 12) I fail to 
keep the property insured, if required, (3) I fail to pay, or keep any 
promise. on any debt or agreement I have with you, 14) any other creditor 
of mine attempts to collect any debt I owe him through court pro- 
ceedings, (5) I die, am declared incompetent, make an  assignment for the 
benefit of creditors, or become insolvent (either because my liabilities ex- 
ceed my assets or I am unable to pay my debts as they beconle due), (6) 
I make any written statement or provide any financial Information that IS 
untrue or inaccurate at the time it was provided, (7) I do or fail to do 
something which causes you to believe that you will have difficulty 
collecting the amount I owe you, (8) any collateral securing this note IS 
used in a manner or for a purpose which threatens confiscation by a legal 
authority, (9) I change my name or assume an additional name without 
first notifying you before making such a change, (10) I fail to plant, culti- 
vate and harvest crops in due season, (1 1) any loan proceeds are used 
for a purpose that will contribute to excessive erosion of highly erodible 
land or to the conversion of wetlands to produce an agricultural commod- 
ity, as further explained in 7 C F R Part 1940, Subpart G, Exhibit M 
REMEDIES If I am in default on this note you have, but are not limited to, 
the following remedies 

(1) You may deinand immediate payment of all I owe you under this 
note (principal, accrued unpaid interest and other accrued charges) 

(2) You may set off this debt against any right I have to the payment 
of money from you, subject to the terms of the "Set-off" paragraph 
herein 

(3) You may demand security, additional security, or additional parties 
to be obligated to pay this note as a condition for not using any 
other remedy 

(4) You may refuse to make advances to me or allow purchases on 
credit by me 

(5) You may use any remedy you have under state or federal law 
By selecting any one or more of these remedies you do not give up your 
right to later use any other remedy By waiving your right to declare an 
event to be a default, you do not waive your right to later consider the 
event as a default if it continues or happens again 
COLLECTION COSTS AND ATTORNEY'S FEES I agree to pay all costs of 
collection, replevin or any other or similar type of cost if I am in default 
In addition, if you hire an attorney to collect this note, I also agree to pay 
any fee you incur with such attorney plus court costs (except where 
prohibited by law) To the extent permitted by the United States 
Bankruptcy Code, I also agree to pay the reasonable attorney's fees and 
costs you incur to collect this debt as awarded by any court exercising 
jurisdiction under the Bankruptcy Code 
WAIVER I give up my rights to require you to do certain things I will not 
require you to- 

Remedies" paragraphs herein 

(1) demand payment of amounts due [presentment), 
(2) obtain official certification of nonpayment (protest), or 
(3) give notice that amounts due have not been paid (notice of 

I waive any defenses I have based on suretyship or impairment of 
collateral To the extent permitted by law, I also waive all personal 
property exemptions in the property securing this loan 
OBLIGATIONS INDEPENDENT. I understand that I must pay this note 
even if someone else has also agreed to pay it (by, for example, signing 
this form or a separate guarantee or endorsement) You may sue me 
alone, or anyone else who is obligated on this note, or any number of us 
together, to collect this note You may do so without any notice that it 
has not been paid (notice of dishonor) You may without notice release 
any party to this agreement without releasing any other party If you give 
up any of your rights, with or without notice, it will not affect my duty to 
pay this note Any extension of new credit to any of us, or renewal of 
this note by all or less then all of us will not release me from my duty to 
pay it (Of course, you are entitled to only one payment in full 1 I agree 
that you may at your option extend this note or the debt represented by 
this note, or any portion of the note or debt, from time to time without 
limit or notice and for any term without affecting my liability for payment 
of the note I will not assign my obligation under this agreement without 
your prior written approval 
FINANCIAL INFORMATION I agree to prbvide you, upon request, any 
financial statement or informatton you may deem necessary I warrant 
that the financial statements and information I provide to you are or will 
be accurate, correct and complete 
NOTICE Unless otherwise required by law, any nbtice to me shall be 
given by delivering it or by mailing it by first class mail addressed to me 
at my last known address My current address is on page 1 I agree to 
inform you in writing of any change in my address I will give any notice 
to you by mailing it first class to your address stated on page 1 of this 
agreement, or to any other address that you hove designated 

dishonor) 

lm7ye 2 of a 
-- 184, 1991 Bankers Systems. lnc Sr Cloud MN Form UN AL 3/4/2002 



COMMERCIAL LOAN 
APPLICATION 

A u l m  c 28 
SOC Sec /Tax ID - 

Home Phone 

BUS Description CAMPAIGN FOR CONGRESS 
Business Phone 334-826 0151 

Current 
S o l n d n  

Total Matunty New LTV 
Amount $17,075 00 9/1512002 Renewal 0 94 Approved 

MakedGuarantor Stmt Date Income Liq Assets Total Assets Total Liabilities NW CBS DTI% 
P JOE TURNHAM FOR CONGRESS 
G JOSEPH R TURNHAM 01 12000 

Total Value of Coll CREDIT RATING CODE 

0 Present 1 F o r m e r  

Collateral (Itemize values and sirow soum of calculalion If junior mortgage. show pnor mortgages and mortgage amount) 

NOT OTHERWISE SECURED 
QR 
l$l AND GUARANTEED BY JOSEPH R TURNHAM 
M 
4 
CFI 
d 
%Jr 
9 
Q Purpose of Loan Original Loan Date Original Ln Amt 

k!) CAMPAIGN FINANCING 
I .  

Source of Repayment 
1 Q $17,416 50 Terms of Repayment 

Interest oavments at Maturitv 
~~~ ~~~ 

All other Debt Owed Us 

Direct Open 

Direct Secured 

lndirect Open 

lndirect Secured 

Total 

DEPOSIT EXPERIENCE 
# of Accts Ledger Bal 

3 DDA $5.896 00 

SVG 

C/D 

CAMPAIGN CON1 ICONV OF ASSETS 

Business Finanual Stmt 

L Assets 

T Assets 

T bab's 

N W  

Sales 

N Income 

DebWorth 

REVIEW Local Loan Corn 

CBP 

Descnbe Security for Other Debt (Show Value and amount of Firs1 Trust Deed if any Allach addendum if necessary) 

Remarks LOAN TO BE PAID OFF PRIOR TO MATURITY WILL TERM OUT IF NOT PI0 AT MATURITY 
USED BUREAU PULLED 5/28/2002 



COMMITTEE LOAN 
APPLICATION 

JOE TURNHAM FOR CONGRESS 
P n EQX 928 

'otal Value of Coll 

AUBURN- 8 

BUS Description CAMPAIGN FOR CONGRESS 
SOC Sec /Tax ID 

Home Phone Business Phone 334 826-0151 

CREDIT RATING CODE 
Present E l F o r m e r  

Rddnnnlfi3A7d SoleUuelnrsb1n 
NOTE TO BE SIGNED 
(Show TiUe If Any) 

Total Maturity New @ LTV 

Approved $17.075 00 911512002 Renewal 0 96 ' Amount 

INT SURCHARGE $75 00 
PRICING FIXED 8.oooJb 

360 Day Basis 

JOSEPH R TURNHAM OWNER 

I - - 
Disbursements 

TO CUSTOMER $1 7,000 00 

RATE 800% FLOOR- 

ADJUSTED CEILING.- 

MakerlGuarantor Stmt Date Income Liq Assets Total Assets Total Liabilities NW CBS DTI% 
P JOE TURNHAM FOR CONGRESS 
G JOSEPH R TURNHAM 01/2000 

Collated (Itemize values and show source of calculalIoii If lunior mongage. show pnor mortgages and mortgage amount) 

NOT OTHERWISE SECURED 

c2 
h 
Pr4 
rr9 
WI 
e4 
qr 
Yq 

AND GUARANTEED BY JOSEPH R TURNHAM 

0 Purpose of Loan Original Loan Date Original Ln Amt 

@ CAMPAIGN FINANCING 

lpIJ Terms of Repayment Source of Repayment 
1 @ $17,416 50 

Interest payments at Maturity 

All other Debt Owed Us 

Direct Open 

Direct Secured 

Indirect Open 

Indirect Secured 

Total 

DEPOSIT EXPERIENCE 
# of Accts Ledger Bal 

3 DDA $5.896 00 

SVG 

CID 

CAMPAIGN CONT ICONV OF ASSETS 

Business Financial Stmt 

Date 1 
L Assets 

T Assets 

N W  

TLiab's Sales k 
N Income 

DebWorth 

REVIEW Local Loan Com 

CRP 

~~ ~- 

Describe SecUnty for Other Debt (Show Value and amount of First Trust Deed. If any Atlach addendum, If necessary) 

Remarks LOAN TO BE PAID OFF PRIOR TO MATURITY WILL TERM OUT IF NOT PI0 AT MATURITY 
USED BUREAU PULLED 5/28/2002 

OFSU 1 e i iiii4izoo5 

loanappb pglO312004 
0034400016287r16J20lLNCAPP 



Customer Name & Address: 
JOE TURNHAM FOR CONGRESS 
P 0. BOX 928 

AUBURN AL 36831-0928 

KC# 344 
Loan# 34400oi88509 
Loan Officer # 16857 
DateofLoan 10/15/2002 
Matunty Date 1 1-03 

Amount of Loan $60 ~ 7 7  26 

Disbursements. 
JOE TURNHAM FOR CONGRESS 

RENEWAL LOAN TOTAL 
00344000158209,00344000162874 

Brief Billing Type. 

Passthru Fees: 

4 
t"4r 
P4 

Brief Purpose. 
CAMPAIGN FINANCING 

r3 Brief Collateral Description. q v 
0 
UI) 
!Y 

.. 

Required Documents: 
Sent I<accived 

0 0  o n  
0 0  
0 0  
0 0  o n  
D O  
0 0  
0 0  o m  
O D  o n  o n  n o  o n  o n  
O D  
0 0  o n  
0 0  n o  
0 0  
0 0  

LOAN APPLICATION**-1 
LOAN DOCUMENT CHECK LIST-1 

CREDIT REPORT**-1 
GUARANTOR FORM**-1 
LOAN INFORMATION-1 
UNIVERSAL NOTE**-1 

LUCIi K IS1' 
PUS V 1 8 1 11/14/2005 
00314000188509AG20lLDCHE(LST 

~ ~ ~ _ _ _ _ _ _  

RENEWAL WITH NEW MONEY 
$26,700.00 

Sent Rcceived 

n o  
0 0  n o  n o  n o  n o  
0 0  n o  n o  o n  
0 0  n o  
0 0  ucl  n o  o n  o n  o n  oc l  
ocl 
0 0  
0 0  n o  

$34 , 098.26 

P * *  Required to process loan 



1111 BmlK!R ' ' !K~NIpIIrs;~~Il111 r - - ---- Y U L I I V .  

e UNCONDITIONAL AND A W T Y  (the "GUAR.&") 

BY :JOSEPH R TURNHAM 

For good and valudble consideration, the receipt of which is liereby acknowledged, and to induce BANCORPSOUTH BANK, 
a Mississippi banking corporation, its successors, participants, transferees, and assipis, (the "Bank") to extend or continue to extend credit to dnd/or 
otherwise acquirc: Obhgdtions owiiig by 
and its succtssors aiid assigns, lieia a n i e  "Borrow&), and as a condition precedent thereto, arid foi the benefit to Guarantor froin such 
accoiniiiodntion. Guiraiitor hcncby agrees as follows 

and unconditionally guanntees to Bank the full and prompt payment when due, whaher at matunty, by acceleratioii, or otherwise (check appiopiiate provision) 
[ 

of the iiidcbtedness. liabilities and obligations of Borrower to Bank of every kind and nature, whether absolute or contingent, continuing oi not. due or to h o m e  due, 
pninaiy or saondary. now existing or herealler ansing. secured oi unsecuied created diwtly or aLquiied indirectly, and however evidenced by any 
instruinent(s) tliat cmte(s) or constitute(s) obligation(s) of Bonower to Bank, AND IN ADDITION. all interest thereon and any tees. costs, and expenses 01 other 
amounts providcd tor undei thc docunientlltion of such obligations, any renewals, extensions, iiiodifications. and /oi refinancing thereof, and all ieasoiiable fees, 
costs, aiid expenses of Bank's counsel, incurred in connection with any of the Obligations and /oi the eiiforceiiient 01 this Guiimty, miid any post- 
bankiuptcy petition interest and attorney's fees and any other amounts which Borrower is proliibitcd or discharged froin paying, or which do iiot otherwise accrue 
as pdrt of the Oblijytions due to Borrower's discharge (all hereinafter the "Obligations") 

1 Guaizinty Guarantor, regardless of any percentage of ownership or interest 10 Borrowcr by Guarantor, if any, haeby absolutely, continually. imvocably 

I 1 Dollais, 
the lull aiiiount of all. or, [ ] to the amount of 

Nothing in  this Guaranty is inteiid? to require nor should it be construed to require the signatuie ot the spouse of aiiy Bonower. if m y ,  in 
violation of 

Regulation B. 12 CFR Part 202 7 in connection with this or any other indebtedness or Obligations of Uonower to Bank If 
limited to a statd  ainouiit above, Guarantor agrees 

(a) 

(b) 

that any payment made by Guarantor shall only be etkctive to reduce the stated limit of liability if accninpanied by a wiinen transinittal 
document. received by Bank, advising that such payment is made under this Guardnty foi such purpose, and 
that Bank may create, renew, refinance, extend, modify or continue any of the Obligatioiis i n  excess of said limit, and inay apply any sums 
icceivcd on the Obligations from any other source to payment of the excess, without ieducing the hdbility 01 Guarantoi hereunder 

2 Ilncondilionnl Guanntv (a) The liability of Guarantor is pnniary, absolute, unconditional, continuing, coinplete and irrevocable, and will not be discharged 
except by complete and final perfonnance of the Obligations and no act need occur to establish Guanntor's liability hcreunder, iirspective of, but not limited to 

the validity or enforceability of the Obligations or of any secunty interest, mortgage or pledge grdnted by Borrower oi by any pcrsoii(s) 
secoiulanly 01 otherwise liable lor any of the Obligations (Iiereimftcr "Other Obligoi(s)"). or aiiy other device providing Collatclal Secuiity 

the absence of, delay in, dr timing of any action by Bank to enforce or exhaust its remedies under or against the 0bligatioi;s antUor the 
Collatenl Sccunty. 

(I)  

( 1 1 )  
lor payment of the Obligations including the nght of wofl against any deposits or credits (hercinaftcr the "Collateral Seuiity") 

(111) 
(iv) 
(v) 

(vi) 

(VII) aiiy other circumstance which might, absent the unconditional and continuing nature of this Guaranty, constitute a deknse of a Guarantor 

(b) 

(I) hy reason of the bankruptcy, insolvency, dissolution, or death of such Borrower, or for any other rcasoii, all as though such aiiiount 
had iievei been paid 
(a) 

("l) penods under Unitcd States Bankruptcy laws, dunng which penod(s) payments on the Obligations iiiay be requiied to be returned to the 
payoi thereot, or any trustee or other repiescntotive 

the waivei or consent by Bank with respect to any provision in the documentation ofthe Obligations oi the Collaternl Secunty, 
any action to seek or enforce a judgment apinst Borrower or any Other Obhgor(s), 
any iiiteimptions in the business relations of Borrower with Bank, or whuher the Obligations are assumed by 01 iefinanced foi any 
subsequent borrower, 
aiiy failure to obtain, properly perfect, protect or insure. or any impairment, detenoration. waste, or loss of any Collateral Secunty, regardless of the 

cause, 

The liability of Guarantor hereunder shall not be extinguished 
with respect to any mount, regardless of when or by whom paid, which is iquired to be iaumed to such Borrowci or any tiustee or receiver, 

even thou h Borrower or Other Obligor has any such obligation discharged in bankruptcy or otherwise dischaiged by law 
until compfete and final performance of all Obligations of Borrowa to Bank, including the expiration of any and all applicable preFerence 

3 Pimt Liahilitv for Oblieations Regardless of any demand h i n  Guarantor, if any, Bank shall not be bound to seek payment from 01 exhaust its recourse, in  
whole or i n  pait, against the Borrower, othcr Guanntors, if any, or any Other Obligor(s), or upon the Colldteml Scciinty, belore being entitled to payment 
froin Guaraiiioi hereunder 

4 

5 
atlecting 

(a) 
including the times foi perfonnance (whether or not for longa than any oiigiml penod) aid /oi clidiige 01 modify the inteiest ratcs, 

maturities payiiients or other terms of an Obligdtions mnd /or the parties thereto and/or otherwise make clmnges of any soit whamevei iii the 

manner whatsoever, 
(b) 

(c) 

Rielit of Setoff. Bank shall have the nght of setoff with respect to deposits and credits in favoi of Gurrantoi as it has with respect to deposits and ciedrts of 

-n ni In- Bank inay at any time, in Bank's sole discretion, and without the consent of, or iiotice to Guanntoi, and without 

Bonowa 

Guarantor's liability heieunder 
change, alter, modify, renew, continue. increase, refinance, extend and/or uccelerate all or any of the Obligations, or any pun(s) thereof, 

terms of its dokuineiitation with the Bonnwtr or manner of doiiig business with thdBonower, and/or with Other Obligoors, 01 in any othei 

make additional advances against, transfer, amend, iestidte, substitute, replace, or terminate any existing Obligation and the doaimentition 

sell, exchange, releasc, impair, substitute, modify, adjiist;or surrender any of the Collated Saunty, 
take oi not take any action as to any or all of the Collateral Secunty, apply the proceeds of any Collateidl Seciii ity sale against any of the 

gnnt adjustincnts, foibeannccs, or indulgences to settle or compromise with, or sue or not sue any Borrower, 01 any other Guanntor or 
(e) Other Obligor as to any or all of the Obligdtions, ondloi subordinate the same oi any part thcrcot to any other obligations or ielmse oi iefde to 
enfwce same, aiid/oi 
(f) apply all inonies received fioin Borrower or Othcr Obligors as it dams  best 

therefore, 

Obligations in aiiy onler or sequence, or as it dccms best, or make any election undei Sation I I I 1  (bX2) of the Unitcd Stiites Baiikruptcy Code, 
oi establish the pnonty of any Collateral Secunty, 

6 No payment by Guarantor or other satisfaction of Guarantor's liabilities hereunder shall entitle Gumntoi to any payment from Bonower, 
troiii the proceeds 01 the property of Borrower or froin any Colliitml Saunty, and Guarantor dinquishes all ot Guaniitoi's prcseiit and future claims, nghts and 
remedies agdinst Borrower, including, but not limited to, the nght of contnbution, reiinburseinent, indemnification, subiogation, exoileration, aid aiiy nght 
toparti~ipatc in any claim or iemedy the Bank may have against the Borrower, or the Collateial Secunty, whether such claim or iemaly nnses in  equity, 
under contiact, or in law 

7 W a i v a  Guarantor expressly waives TRIAL BY JURY per Section 22 and also waives 
(a) 

(dl iinpainnciit of collataal. 
(e) 
( f )  

$$ 

acceptance and iiotice of the acceptance of this Guaianty, 
diligence, pieseiitinent and demand foi payment of aiiy of the Obligations or under this Guaranty, 
protest, notice of protest, notice of dishonoi andlor notice of nonpayment, accclcration ot default of or to Guarantor or to any Other Obligor. 
dischaige under Section 3-605 of tlie Uiiifonn Coinmenial Code. any amendments thereto, and aiiy and all othei defenses based on suietybhip oi 

tilings of clriins or proofs of claim with any court as to which Borrower or any Other Obligor is subject, 
the failure of othei persons to sign a guannty. or any documentation associated with the Obligations, 
notice ofany adverse change in Bonower's linancial condition or of any other fact, it any. which inay increase Guarantor's risk, mdlor 
notice of tlie extension of cidit froin tiine to time by Bink to Bonowm , the cmtion, existencc. or acquisition of any 0blig.itions hereby 

Guarantor hnhei waives any and all defenses, claims and discharges of Borrowei, or of any Other Obligor, petlainiiig to the Obliytions or 
Collatenl Secuiity, except the defense of discharge by payment in full. and Guanntor will not assen. plead or enfone against Bank any defense of 
waivei failuie of consideration, bleach of waraiity, lciider liability, accoid and satisfaction, novation, release, res judikitd, statue of frauds, statute of limitations. 
fraud, ;nwpcity, ininonty, usury. defense based upon mannei of Collatml Secunty disposition. homestead exemption, valuation, stay oi inontoiiuin Idw, 
01 unenfon,aibility, whicli inay be available to Borrower oi any Other Obligor 

8 Bonnwer's Financial Conditio Guarantor is aware of the financial condition of Borrower and delivers this Guaranty based solely upon 
indqendent investigation and not u s n  any repiesentation of Bank Guarantor assumes responsibility foi obtaining any initial cunent. ongoing, or 
additional iiifonnation concerning Borrowei's financial condition as Guarantor inay deem neccssary, and Guanntor is not relying upon, no1 apecling Bank 
to fumisli Guannlor with any information concemin Bornwets financial condition Guarantor liacby knowingly accepts the full nnge of nsks 
encoinpabsed within a contract of guaranty, including t ie  possibility that Borrower will contract additional Obligations fol which Guanntor inay be liable 
heitxmdel aRei Boiiower's fiiiaiicial condition oi ability to pay has detenoiated 

G u a n n s n c i a l  -r will not sell, inoilgage, pledge or other wise convey or transfer any mateiial ponion 01 Guarantor's piopeny, without liist 
obtaining Bnnh's wi itteii consent tlimfore 
00344000108509MZOlINGUAR 
indguar pgi 03 21-20008 OFSr 1 8 I 1IIIYZM)5 

guaranteed. and of notice of the amount of Obligations of Borrower to Bank froin time to time 

9 fs F Guarantor covenants that dunng the time this Guaranty is in effect, thae will be no inatenal adverse changc in 



e present and future indebtedness of Bo if any, shall be and is hereby subctidinaterl to I O  
Bank 

froin Bomwei 01 Guarantoi inteiect that IS 

not yct accnied, IS unearned 01 subject to rebate, or is otherwise not entitled to be collected by Bank under applicable law To the extent that any pefionnance of 
ths Guaranty would violate any applicable usury statute or other applicable law, the obligation to be fulfilled by Guarantor shall be reduced to the limit 
legally peimitted. so that this Guaranty shall not require any performance in excess of the limit legally permitted, but such Obligation chall be fulfilled to the 
limit of the legal validity Any inteiest paid hereuiider for a Boirower who is a corporation or partnership shall have been contracted for by said coii)orntiorioi 
pailnership as Bomwer, in accoidance with applicable law as to interest rates that Alabama 
corporations and/or partnerships may legally contract 

I I um Nothing contained heiein shall be construed to autlionze 

12 Bank may assign its nglits tinder this Guannty without Guarantor's consent, and any such assignee s l d l  have the same rights 
and remedies as ifonginally named herein 

I3 In  the event of any bmch by Guarantor of aiiy piovision hereof, the liability of Guarantor heieundei, iegadless of tlie tciin(s) of llic 

No delay or failure on the part of Bank i n  exercising any nglit hereunder shall operate as a waiver of siich nghts. and any notice or 

Obligations with Borrower sliall, at Baiik's option, be deeined to have matuied, and Bank may tike any action necessaiy to enforce tliis Guannty 

lack of notice on Guarmor sliall not be a waiver of the nglit of Bank to take furthei action, with or without notice 
I 4  

15 -The rights and iemedies of Bailk heieuiider are cumulative aiid not exclusive of any othcr nghts oi remedies provided by law 

16 This Guaiaiity does not supersede or cancel any other guaranties given by Guarantor, or any other Guaniitor on belialf of 
Boimwer, but to the contrary sliall be in addition thereto 

17 m e a c e  to Guam n t o i l B i n d i ~ t  If inoie than one Guarantor guaiantees the Obligations, each and every suLh guaranty shall be the j0iiit 
aiid several undertaking of all such Guarantors Each refcrence to Guarantor in any docunients associated with Obligations 01 in any Guaranty sliall be 
~ ~ i i ~ t r ~ e d  in the singular or pliinl ns the context inry iequire and shall be deemed to irlcludc the hew, executors. rdmiiiistratoi~, legal repmitnt iws,  
successors and assigns of any Guaiantor, all of whom shall be boiind for the full payment of the entiie amount guatanteed hereby, and with said Boriower lor the 
payinent of the Obligations as if the samc were due or owing by Guarantor as a party thereto. whether firmished LO or executed by Guarantor or not. or wliethcr 
executed conteinponneously with this Guaranty oi not 

, without reference to its conflicts of laws pnnciplec If 
Guanntor consents to and acknowledges personal juiisdiction 

I8 G- Thic Guannty shall be governed by the laws of tlie State of Alabama 
Bank bnngs any action heieuiider in any coiirts, state or fedeial, in Alabama 
ovei Guarantor by such court, aiid vaives any objection to venue in such court 

19 Sevenlhlllrlff If any part orthis Giiannty is found invalid, such pmvisioii shall be inapplicable and deemed omitted, with the reniaiiidei hereof 
not invalidated thenby, and still given Ail1 force and effect 

20 Ciicuinstances 01 Ex ecution/Profas ioiial Advise Ava i l abh  Guarantor confirms to Bank that Guarnntor has either actually consulted or has had 
the ability to consult, or has knowingly choseii not to consult with an attorney of Guarantor's own choosmg piior to execution of this Guaranty. 
theiefore Guarantor fully tiriderstands a rdor  fully assumes total responsibility for the legal consequences of executing this Guaranty, that Guanntor has 
read this Guaranty in full, and understands tlie terms and conditions hereof, having not relied upon any representahons of Bank as to the nature, tenils or elTect 
of this Guaranty 

21 
waived or vaned orally 

22. Waiver of Ttial b Jur GUARANTOR AND BANK WAIVE ANY RIGHT OF TRIAL BY JURY IN 
ANYACTION BY BANK O& BY GUARANTOR IN ANY WAY CONNECTED WITH T I M  GUARANTY, 
TlIE OBLIGATION EVIDENCED HEREBY INCLUDING THOSE OF BORROWER UNDER OR ARISING FROM 

This Guaiaiity expresses the entire understanding of theparties with iespect to the subject matter hereof and may not bc 

ANY OTHER LOAN DOCUMENTS T I ~ E  TRANSACTION(S) RELATED H~RETO,  OR THE DEBTOR- 
CREDITOR RELATIONSHIP  CREATE^ HEREBY. 

~ ~~ ~ ~~~~ 

NOTICE TO GUARANTOR I 
You are being asked to guarantee this debt, which are called "Obligations" is  this Giirranty. This includes all fiitiire 

debts of the Borrower, as well. Think carefully before you si n this Guaranty. If the Borrower does not ay the debt, you 
will have to. Be siire you cnii afford to pay if you have to, an# that you want to accept this responsibility. k o u  may have to 
pay lip to the full anioriiit of the debt if the Borrower does not pay. You ma have to ay late fees or collection costs. The 
creditor (Bank) can collect this debt from ou without first trying to collect &on1 tlie krrower. This creditor can ure the 
same collection methods against you tiat can be used against the Borrower, such as suing you, garnishing your 
wages, etc. If this debt is ever iii default, that fact may become a part of YOUR credit record. 

M WITNESS WHEREOF, Guarantor has executed and delivered tlus guaranty on this the day of Y 

BY 

BY 

BY 

BY 



Mortgage Information 
0 Own 0 Rent 0 Live with Relatives 
Mortgage Holder 
Monthly Payment 
Years Months - 

hecking 
hecking 
'hecking 
becking 
'hacking 

I 

$ 7 , 1 0 5  00 
$3.188 34 
$4 ,009  04 

$8 .63  
$0 ,858 .90  

IONTHLY MORTGAGE / RENT DEBT 
IONTHLY REVOLVINQ DEBT 

LY INSTALLMENT DEET 
LY OTHER DEBT 

WAL CURRENT PAYMBNT(S) 
h L  MONTHLY INCOME 

qrn DEBT To 

4 

-4 
Y 
qr 
E3 
u3 
0 4  

mnfo pg11210211998 

1 3 1 4 0 0 0 1 E E 5 0 9 A ~ Z 0 1 U I ~ I N F O  
S v 1 8  1 11/14/2005 

$0 00 
$0.00 
$0 00 
$0 00 
$0 .00  
$0 00 
0 002 

RmuBsTED MOUNT 
PROPOSED MONTHLY PAYMENT 
MONTHLY DEBTS TO BE PAID OFF 
TOTAL PROPOSED PAYHENT(S1 
moposma DEBT TO INCOME 

$ 6 0 , 7 9 8  26 
$0 00 
$0 00  
$0 00 
0 00% 



NameJOSEPH R TURNHAM 

Mortgage Information 
. Own 0 Rent 0 Live with Relatives 

Mortgage Holder 
Monthly Payment 
Years 14 Months - 

TYPE COMPANY NAME ACCOUNT NUMBER BALANCE 

Checkmg BANCORPSOUTH $46 48 

, 

I 

lonnmf2 ppi lzIDYl9BB 
QFSv 18 1 11/14/2005 



:orrower ( s 1 : 
OE TURNHAM FOR CONGRESS 

mount Requested: $60,798.26 

USTOMER PO $2,051 TO PRINCIPAL PLUS INTEREST 
/E WILL ALSO REQUIRE A LIFE INSURANCE POLICY AS ADDT'L COLLATERAL. THE 
26,700 IN NEW MONEY AT MATURITY THIS LOAN WILL BE COLLATERIZED AND AMORTIZED 
HIS LOAN REPRESENTS A REFINANCE OF #344000162874 & 344000158209 PLUS 



P 0 BOX 628 
AUBURN, AL 36831 0928 

BORROWER'S NAME AND ADDRESS 
'I" includes each borrower above, jointly and severally 

221 1 HIGHLANO AVENUE S 
BIRMINGHAM, A1 35205 

Maturity Date 111312003 
Loan Amount $ $60.87328 ' 

Renewal Of M- Info 

LENDER'S NAME AND ADDRESS 
"You" means the lender, its successors and assigns 

:or value received, I promise to pay to you, or your order, at your address listed above the PRINCIPAL sum of -TY 
THREE OOLLARS AN0 26 CENTS 

2 Nlulhple Advance: The principal sum shown above is the maximum amount of principal I can borrow under thls note On 

Dollars $ $60,87326 

Single Advance I will receive all of this principal sum on 1011512002 No additional advances are contemplated under this note 

and future principal advances are contemplated I will receive the amount of $ - 
Conditions The conditions for future advances are 

0 Open End Credit: You and I agree that I may borrow up to the maximum amount of principal more than one time This feature IS subject to 

Closed End Credit You and I agree that I may borrow up to the maximum only one time (and sublect to all other conditions) 

per year until -paid in full 

0 Index Rate: The future rate will be 

all other conditions and expires on 

NTEREST I agree to pay interest on the outstanding principal balance from 1 fl!1512007 at the rate of 8.000 % 

7 Variable Rate This rate may then change as stated below 
the following index rate 

- 

0 No Index: The future rate will not be subject to any internal or external index It will be entirely in your control 
0 Frequency and Timing The rate on this note may change as often as 

0 Limitatlons During the term of this loan, the applicable annual interest rate will not be more than 

Effect of Variable Rate A change in the interest rate will have the following effect on the payments. 
0 The amount of each scheduled payment will change 

A change in the interest rate will take effect 
NlA % or less than 

NIA % The rate may not change more than NlA % each NIA 
).a 

p4 0 The amount of the final payment will change 

~ _ _ _  

i$CRUAL METHOD Interest will be calculated on a actual1360 dav basis 
JOST MATURITY RATE I agree to pay interest on the unpaid balance of this note owing after maturity, and until paid in full, as stated below 

on the same fixed or variable rate basis in effect before maturity (as indicated above) 
at a rate equal to 

5% 01 the unpaid amount 

above INT SURCHARGE $75 00 

4 

Gf 
@ ADDITIONAL CHARGES In addition to interest. I agree to pay the following charges which are are not included in the principal amount 

(.$ Interest I agree to pay accrued interest with Principal 

LATE CHARGE If a payment is made more than 10 days after it is due, I agree to pay a late charge of 

YMENTS I agree to pay this note as follows 

~ a Principal I agree to pay the principal onJANUARY13.2003 

7 Installments I agree to pay this note in payments The first payment will be in the amount of $ 

A payment of $ will be due and will be due 

unpaid balance of principal and interest will be due 
thereafter The final payment of the entire 

4DDITIONAL TERMS 

AND GUARANTEED BY JOSEPH R TURNHAM 

0 SECURITY This note is separately secured by (describe separate 
document by type and date) 

(This section is for your internal use Failure io  list a separate Security document does not mean the 
agreement will not secure illis note I 

DISPOSITION OF FUNDS 

Deposited to Account Number 
17145145 

iignature for Lender Officer I16857 

PURPOSE. The purpose of this loan is Personal Expenses Not 
Otherwise Classilied lor Refinance1 IBUSINESS) 

SIGNATURES I AGREE TO THE TERMS OF THIS NOTE (INCLUDING 
THOSE ON PAGE 21 I have received a copy on today's date 

CAUTION - IT IS IMPORTANT THAT YOU THOROUGHLY READ THIS 
CONTRACT BEFORE YOU IT 

JOE TURNHAM FOR CONGRESS 
BY JOSEPH R TURNHAM. 

JNIVERSAL NOTE 
=- @ 1984, 1991 Bankers Systems, Inc , St Cloud, MN Form UN AL 3/4/2002 

IlFS v 1 8 1 1111412005 
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. ... . ~~ 

I ' 

$1 

Any term of this note which is contrary to applicsble law will not be 
effective unless the law permits you and me to agree to such a variation 
If any p;ovision of this agreement cannot be enforced according to its 
terms this fact will not affect the enforceability of the remainder of this 
agreehent No modification of this note or any agreement securing this 
note is effective unless the modification is in writing and signed by you 
and me Time is of the essence in this agreement 
COMMISSIONS OR OTHER REMUNERATION I understand and agree that 
any insurance premiums paid to insurance companies as part of this note 
will involve money retained by you or paid back to you as commissions or 
other remuneration 

In addition, I understand and agree that some other payments to third 
parties as part of this note may also involve money retained by you or 
paid back to you as commissions or other remuneration 
PAYMENTS Each payment I make on this note will first reduce the 
amount I owe you for charges which are neither interest nor principal 
The remainder of each payment will then reduce accrued unpaid interest, 
and then unpaid principal If you and I agree to a different application of 
payments, we will describe our agreement on this note I may prepay a 
part of, or the entire balance of this loan without penalty, unless we 
specify to the contrary on this note Any partial prepayment will not 
excuse or reduce any later scheduled payment until this note is paid in full 
(unless, when I make the prepayment, you and I agree in writing to the 
contrary) 
INTEREST. Interest accrues on the principal remaining unpaid from time 
to time, until paid in full If I receive the principal in more than one 
advance, each advance will start to earn interest only when I receive the 
advance The interest rate in effect on this note at any given time will 
apply to the entire principal advanced a t  that time You and I may provide 
in this agreement for accrued interest not paid when due to be added to 
principal Notwithstanding anything to the contrary, I do not agree to pay 
and you do not intend to charge any rate of interest that is higher than 
the maximum rate of interest you could charge under applicable law for 
the extension of credit that is agreed to here (either before or after 
maturity) If any notice of interest accrual is sent and is in error, we 
mutually agree to correct it, and if you actually collect more interest than 
allowed by law and this agreement, you agree to refund it to me 
INDEX RATE The index will serve only as a device for setting the rate on 
this note You do not guarantee by selecting this index, or the margin, 
that the rate on this note will be the same rate you charge on any other 
loans or class of loans to me or other borrowers 
ACCRUAL METHOD. The amount of interest that I will pay on this loan 
will be calculated using the interest rate and accrual method stated on 
page 1 of this note For the purpose of interest calculatFn, the accrual 
method will determine the number of days in a "year If no accrual 
method is stated, then you may use any reasonable accrual method for 
calculating interest 
POST MATURITY RATE For purposes of deciding when the "Post 
Maturity Rate" (shown on page 1)  applies, the term "maturity" means the 
date of the last scheduled payment indicated on page 1 of this note or 
the date you accelerate pa ment on the note whichever is earlier 
SINGLE ADVANCE LOANX If this is a sin$le advance loan, you and I 
expect that you will make only one advance of principal However, you 
may add other amounts to the principal if you make any payments 
descrtbed in the 'PAYMENTS BY LENDER" paragraph below, or if we we 
have agreed that accrued interest not paid when due may be added to 
principal 
MULTIPLE ADVANCE LOANS If this is a multiple advance loan, you and I 
expect that you will make more than one advance of principal If this is 
closed end credit, repaying a part of the principal will not entitle me to 
additional credit 
PAYMENTS BY LENDER If you are authorized to pay, on my behalf, 
charges I am obligated to pay (such as property insurance premiums), 
then you may treat those payments made by you as advances and add 
them to the unpaid principal under this note, or you may demand 
immediate payment of the charges 
SET-OFF I agree that you may set off any amount due and payable under 
this,,note against any right I have to receive money from you 

Right to receive money from you" means 
(Ilany deposit account balance I have with you, 
(2)any money owed to me on an item presented to you or in your 

possession for collection or exchange, and 
!?)any repurchase agreement or other nondeposit obligation 
Any amount due and payable under this note" means the total 

amount of which you are entitled to demand payment under the terms of 
this note at the time you set off This total includes any balance the due 
date for which you properly accelerate under this note 

If my right to receive money from you is also owned by someone who 
has not agreed to pay this note, your right of set-off will apply to my 
interest in the obligation and to any other amounts I could withdraw on 
my sole request or endorsement Your right of set-off does not apply to 
an account or other obligation where my rights are only as a 
representative It also does not apply to any Individual Retirement 
Account or other tax-deferred retirement account 

You will not be liable for the dishonor of any check when the dishonor 
occurs because you set off this debt against any of my accounts I agree 
to hold you harmless from any such claims arising as a result of your 
exercise of your right of set-off 

REAL ESFW CE SECURITY. If this note is secured by real 
estate o s personal property, the existence of a default 
and you ies for such a default will be determined by applicable 
law, by terms of any separate instrument creating the security 
interest and, to the extent not prohibited by law and not ymtrary to the 
terms of the separate security instrument, by the Default" and 
"Remedies" paragraphs herein 
DEFAULT I will be in default if any one or more of the following occur 
(1) I fail to make a payment on time or in the amount due, (2) I fail to 
keep the property insured, if required, (3) I fail to pay, or keep any 
promise, on any debt or agreement I have with you, (4) any other creditor 
of mine attempts to collect any debt I owe him through court pro- 
ceedings, 151 I die, am declared incompetent, make an assignment for the 
benefit of creditors, or become insolvent (either because my liabilities ex- 
ceed my assets or I am unable to pay my debts as they become due), 16) 
I make any written statement or provide any financial information that is 
untrue or inaccurate at the time it was provided. (7) I do or fail to do 
something which causes you to believe that you will have difficulty 
collecting the amount I owe you, (8) any collateral securing this note is 
used in a manner or for a purpose which threatens confiscation by a legal 
authority, (9) I change my name or assume an additional name without 
first notifying you before making such a change, (10) I fail to plant, culti- 
vate and harvest crops in due season, (1 1 I any loan proceeds are used 
for a purpose that will contribute to excessive erosion of highly erodible 
land or to the conversion of wetlands to produce on agricultural commod- 
ity, as further explained in 7 C F R Part 1940, Subpart G, Exhibit M 
REMEDIES If I am in default on this note you have, but are not limited to, 
the following remedies 

(1 t You may demand immediate payment of all I owe you under this 
note (principal, accrued unpaid interest and other accrued charges) 

(21 You may set off this debt against any right I have to the payment 
of money from you, subject to the terms of the "Set-off" paragraph 
herein 

(3) You may demand security, additional security, or additional parties 
to be obligated to pay this note as a condition for not using any 
other remedy 

(4) You may refuse to make advances to me or allow purchases on 
credit by me 

(5) You may use any remedy you have under state or federal law 
By selecting any one or more of these remedies you do not give up your 
right to later use any other remedy By waiving your right to declare an 
event to be a default, you do not waive your right to later consider the 
event as a default if it continues or happens again 
COLLECTION COSTS AND ATTORNEY'S FEES I agree to pay all costs of 
collection, replevin or any other or similar type of cost if I am in default 
In addition, if you hire an attorney to collect this note, I also agree to pay 
any fee you incur with such attorney plus court costs (except where 
prohibited by law) To the extent permitted by the United States 
Bankruptcy Code, I also agree to pay the reasonable attorney's fees and 
costs you incur to collect this debt as awarded by any court exercising 
jurisdiction under the Bankruptcy Code 
WAIVER I give up my rights to require you to do certain things I will not 
require you to 

(1) demand payment of amounts due Ipresentment), 
(2) obtain official certification of nonpayment (protest), or 
(3) give notice that amounts due have not been paid (notice of 

I waive any defenses I have based on suretyship or impairment of 
collateral To the extent permitted by law, I also waive all personal 
property exemptions in the property securing this loan 
OBLIGATIONS INDEPENDENT I understand that I must pay this note 
even if someone else has also agreed to pay it (by, for example, signing 
this form or a separate guarantee or endorsement) You may sue me 
alone, or anyone else who is obligated on this note, or any number of us 
together, to collect this note You may do so without any notice that it 
has not been paid (notice of dishonor) You may without notice release 
any party to this agreement without releasing any other party If you give 
up any of your rights, with or without notice, it will not affect my duty to 
pay this note Any extension of new credit to any of us, or renewal of 
this note by all or less than all of us will not release me from my duty to 
pay it (Of course, you are entitled to only one payment in full 1 I agree 
that you may at your option extend this note or the debt represented by 
this note, or any portion of the note or debt, from time to time without 
limit or notice and for any term without affecting my liability for payment 
of the note I will not assign my obligation under this agreement without 
your prior written approval 
FINANCIAL INFORMATION I agree to provide you, upon request, any 
financial statement or information you may deem necessary I warrant 
that the financial statements and information I provide to you are or will 
be accurate, correct and complete 
NOTICE. Unless otherwise required by law, any notice to me shall be 
given by delivering it or by mailing it by first class mail addressed to me 
a t  my last known address My current address is on page 1 I agree to 
inform you in writing of any change in my address I will give any notice 
to you by mailing it first class to your address stated on page 1 of this 
agreement, or to any other address that you have designated 

dishonor) 

DATE OF PRINCIPAL BORROWER'S PRINCIPAL 
TRANSACTION ADVANCE I INITIALS I PAYMENTS 

(not requiredl 

PRINCIPAL 
BALANCE 
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Total Maturity New LTV 
Amount 
Approved % $60.873 26 111312003 Renewal 
INT SURCHARGE $75 00 

PRICING FIXED 8.ooo11b 
360 Day Baw 

RATE 800% FLOOR- 

ADJUSTED CEILING.- 

Collateral (Itemize values and show source of calculason If junior mortgage. show pnor mortgages and mortgage amount) 

NOT OTHERWISE SECURED 

hp AND GUARANTEED BY JOSEPH R TURNHAM 
Q=d 
f-4 
u? 
Pd 
qr 
qr 
GJ Purpose of Loan Onginal Loan Date Original Ln Amt 

CAMPAIGN FINANCING 

Terms of Repayment 

Interest payments at Maturity 

All other Debt Owed Us 

Source of Repayment 

1) CAMPAIGN RECEIVABLES 2) CONVERSION OF ASSETS 
1 @ $62.090 72 

Business Financial Stmt 
I 

Total Value of Coll CREDIT RATING CODE 
Present (Former 

Disbursements 
TOCUSTOMER $26,700 00 
RENEWAL LOANk) TOTAL $34.098 26 

Direct Open $14,160 

Direct Secured 

Indirect Open 

Indirect Secured 

Total $14,160 

DEPOSIT EXPERIENCE 
# of Accts Ledger Bal 

$40.91 9 00 7 DDA 

SVG 

CID 

L Date Assets I 
~~ ~ 

T Assets 

T Liab's 

Sales 

N Income 

Debworth I 

REVIEW 

CBP 

Local Loan Com 

LOC CMTE 
REG CMTE 

I 
Describe Seciirlty for Other Debt (Show Value and amounl of First Trust Deed. if any Atlach addendum, if necessary) 

Remarks THIS LOAN REPRESENTS A REFINANCE OF #344000162874 81 344000158209 PLUS 
$26.700 IN NEW MONEY AT MATURITY THIS LOAN WILL BE COLLATERIZED AND AMORTIZED 
WE WILL ALSO REDUIRE A LIFE INSURANCE POLICY AS ADDT'L COLLATERAL THE 
CUSTOMER PO $2,051 TO PRINCIPAL PLUS INTEREST 

OFSv 1 8  1 1111412005 
0031100018U509AG201LOANAPP 
lodnappb pg103/2004 



. . .  .. 

Total Maturity New a LW Total Value of Coll 
Amount $60.873 26 1/1312003 Renewal 0 96 Approved 

COMMITTEE LOAN 
APPLICATION 

NOTE TO BE SIGNED 
P.0. w 978 
JOE TURNHAM FOR CONGRESS 

(Show Title If Any) 
JOSEPH R TURNHAM 

CREDIT RATING CODE 
Present 1 F o r m e r  1-1 

A u e u R L  3 6 8 3 1 4 9 7 8  
- 

SOC Sec /Tax ID 

INT SURCHARGE $75 00 
PRICING FIXED JgJJ& 

360 Day Basis 

BUS Description LAMPAIGN FOR CONGRESS 

Home Phone Business Phone 334 828-0151 

Disbursements 
TO CUSTOMER $26,700 00 
RENEWAL LOANls) TOTAL $34,098 26 

RATE 800% FLOOR- 

ADJUSTED CEILING 

MakedGuarantor Stmt Date Income Liq Assets Total Assets Total Liabilities NW CBS DTI% 
P JOE TURNHAM FOR CONGRESS 
G JOSEPH R TURNHAM lOl2002 

~ ~~~ ~~ 

Collateral (Itemize values and show soum of calculatlon If junior mortgage. show prlor mortgages and mortgage amount) 

NOT OTHERWISE SECURED 

Q 
AND GUARANTEED BY JOSEPH R TURNHAM 

4 
-4 
w 
-i 
+r 
T 
CP Purpose of Loan Original Loan Date Original Ln Amt 

CAMPAIGN FINANCING 
Source of Repayment 

1 @ $62,090.72 
'' Terms of Repayment 

Interest payments at Maturity 

All other Debt Owed Us 

Direct Open $ 14.1 60 
Direct Secured 

Indirect Open - 
Indirect Secured 

Total $14,160 

DEPOSIT EXPERIENCE 
# of Amts Ledger Bal 

7 DDA $40.91 9 00 

SVG 

CID 

1) CAMPAIGN RECEIVABLES 2) CONVERSION OF ASSETS 

Business Financial Stmt 

Date I 
L Assets 

~~ 

T Assets 

T Liab's 

Sales N W  ; 
N Income I 
Debworth ! 

REVIEW Local Loan Com 

CEP 
LOC CMTE 
REG CMTE 

Describe Security for Other Debt (Show Value and emounl of Fin1 Trusl Deed if any Attach addendum if necessary) 

Remarks THIS LOAN REPRESENTS A REFINANCE OF iY344000162874 & 344000158209 PLUS 
$26,700 IN NEW MONEY AT MATURITY THIS LOAN WILL BE COLLATERIZED AND AMORTIZED 
WE WILL ALSO REQUIRE A LIFE INSURANCE POLICY AS ADDT'L COLLATERAL THE 
CUSTOMER PO $2,051 TO PRINCIPAL PLUS INTEREST. 

PFSu 1 8  1 1111412005 
O034400018~S09M201LNCAPP 
loenappb pg1012004 



Customer Name & Address RC# 344  
Loan i# 344000158209 
Loan Officer ## 
Date of Loan 5/28/2002 
Maturity Date 8 /26/2002 
Amount of Loan 9 - 5  

0 8 7 8 4 JOE TURNHAM FOR CONGRESS 
P.O. BOX 928 

AUBURN AL 36831-0928 

~~ 

NEW LOAN Disbursements. 

LOAN PROCEEDS , 
LOAM PROCEEDS 

Bnef Billing Type- 

Passtlini Fees 

4 
02 
VI 
5555 Brief Purpose: 
WI 
4 Bnef Collateral Description: v ... 
%r 

w 

CAMPAIGN FUNDS 

P4 

Required Documents: 
Sent Received n n  
0 0  
O D  
0 0  n o  
0 0  
0 0  
0 0  
0 0  
0 0  
O D  
0 0  o n  
0 0  
0 0  
0 0  
0 0  n o  u u  
0 0  
D O  o n  
0 0  

Sent Received 

LOAN APPLICATION**-1 n u  
LOAN DOCUMENT CHECK LIST-1 o n  

CREDIT REPORT**-1 o n  n u  
LOAN INFORMATION- 1 n o  
UNIVERSAL NOTE**-1 0 0  n o  

0 0  
0 0  n o  
0 0  o n  
O n  
O D  o n  
O n  n u  n o  u u  
0 0  
0 0  o n  
0 0  

GUARANTOR FORM* * - 1 

$10,000.00 
$10,000.00 

LUCllKLST 
QPS v 1 8  1 11/14/2005 
0 0 3 ~ ~ 0 0 o i 5 8 2 0 9 5 W 1 0 1 ~ I ( L S T  

** Required to process loan 



YUUU L I u m a r u n  

UNCONDITZONAL AND CON'& 

BY: JOSEPH R TURNHAM 

Foi good and valuable consideration, the receipt of which is hereby aLknowledged, and to induce BANCORPSOUTH BANK, 
a Mississippi bliiilang corporation, its successors, participants, trailsferees, and assigns, (the "Bank") to extend or contiiiue to extend ciedit to and/or 
othwwise acquiie Obligmoiis owing by- 
aiid i ts  successo~s and dSSipS, heirs and legal representatives (the "Borrower"), and as a condition precedent thereto, and foi the benefit to Guamntor froiii such 
accommodation, Guarmor lieieby a g m s  as follows 

I 

the I'ull aiiiount ot all, or, [ ] to the amount of 

Guamiity Guaraiitor regardless of any percentage of ownership or interest in Bonower by Guanntor, if any, hereby absolutely, continually, iirevocdbly 
and uiicoiiditionally guarantees to Bank the hull and proinpt payment when due, whether at iniitunty, by acceleration, or otherwise (check appropiiate provisioii) 
[ 

of the indebtedness. liahrlities and obligations of Borrower to Bank of eveiy kind and nature, whether absolute or contingent, continuing or not, due oi to become due, 
pnniary or secondaiy, now existing or hereafter ansing, secured or iinsecured created directly or acquiied indirectly, and however evidenced by ally 
iiistruinent(s) thrt citxlte(s) or constitute@) obhgation(s) of Borrower to Baiik, AND M ADDITION, all interest tliereoii and any fees, costs, and expenses or otlier 
ainounts piuvided for under the documentation of such obligations. any ienewals, extensioils, modifications, and /or iefiiiaiicings thaeof, and all ieasoiiable tees, 
cosis, and expens= of Bank's counsel, iruurred in connection with aiiy of the Obligations and /oi the enfoicement of this GUaIidnty, and aiiy post- 
bankmptLy petition intciest and attorney's fees and any other ainounts which Borrower is prohibited or discharged from paying, or which do not otherwise accnie 
as pui  of the Obligations due to Borrower's discharge (all heretnafker the "Obligations") 

Dollars. 

Nothing in this Guaranty is intended to require nor should it be conshued to require the signature of the spouse of any Bonower. it any, in 
violation of 

Regulation B. I2 CFR Pan 202 7 in connection with this oi any other indebtedness or Obligations ot Borrowei to Bank If 
limited to a stated amount above, Guarantor agrees 

(a) 

(b) 

that any payment made by Guarantor shall only be effective to reduce the stated limit of liability if accompanied by a wntten tnnsinittal 
document, received by Bank, ddvising that such payment is made under this Gumnty foi such purpose, and 
that Rdnt may create, renew refinance extend inodify or continue any of the Obligations in excess ot said limit and may apply my suins 
ieceivd on the Obligations k i n  any oihei souke to payment of the excess, without reducing the liability of Guahntoi liereunder 

2 unconditional Guanntv (a) The liability of Guarantor is pnmary. absolute, unconditional, continuing, complete and iinvocable, and will not be discharged 
except by complde and final perfonnanco of the Obligations and no act need OCLUI to establish GUardiitOr'S liability hereundei iimprctive of but not limited to 

the validity or enforccability of the Obligations or of any secunty interest, mortgage or pledge granted by ionowcr or by a'ny peison(s) 
secondarily or otherwise liable for any 01 the Obligations (hereinaner "Other Obligor(s)"). oi any other device providing Collateral Secuiity 

the ahscnce of, delay in, oi timing of any action by Bank to enforce or exhaust its remedies undei or agiiinst the Ohligations and/or the 
Collatcril Secunty, 
the wgiivei or consent by Bank with respect to any provision in the documentation of the Obligations or the Collaterdl Secuiity, 
any action to seek or enforce a judgement against Borrowei or any Other Obhgor(s), 
any intemptions in the business relations of Borrower with Bank, or whether the Obligations are assumed by 01 refiinncwl for any 
subsequeiit bonower , 
any fhilure to obtain, propaly perfect, protect or insure, or any impairment, delenoration, waste, or loss ot any Collateial Secunty, legaidless of the 

(I) 

(11) 

1:;; 
(v) 

(vi) 

(vii) any othei ciicuiiistilnce which might, absent the unconditional and continuing nature of this Guaranty, constitute a dcfmse of a Guardntor 

(I) 

lied never been paid 
(11) 
(Ill) 

payor thereof, or any trustee or other iepiesentative 

foi payineiit of the Ohligations, including the nght of setoff agaiilst any deposits 01 credits (hminafter the "Collateral Secuiity"). 

hl cause, 

lrrj (b) The liability ofGuarantor hereunder shall not be extinguished 

u7 
ps 

with iepwt to any amount, regaidless of when or by whoin paid which IS requiied to be returned to such Borrower 01 any tmstee or receiver, 
by reas011 of the bdnkruptcy. insolvency, dissolution, or death of suck Borrower, or for any othei reason, dll as though such aiiiotint 

even though Borrower or Other Obligor has any such obligation discharged in bankruptcy oi othewise dischargd by law 
until complete and final paformance of all Obligations of Borrower to Bank, including the expilation of any dnd all applicable preference 

4 

periods under United States Bankruptcy laws, dunng which period(s) payments on the Obligations may be rquired to be ienirncd to the v 
i t Lia 11 foi bli n Regardless of any demand from Guarantor, if any, Bank shall not be bound to seek paymait froin or exhaust its recourse, in '' wtole !r% pad a'Einst?hc ' i z w e r ,  other Guairintors, if any, or any Other Obligor(s), or upon the Collateial Secunty, befoie being entitled to payment 

fioin Gumiitnr hereunder 

@ 4 Ripht nf 
fq Boirowei 

Baiik shall have the nght of setoff with rcspect to deposits and credits in tavor of Guarantor as i t  has with iespect to deposits and ciedits of 

5 
affating 

(a) 
including the times for performance (whether or not for longer ;ban any original penod) aiid /oi change or inodify thd iiiteiest rites, 

inrltiinties, pdynients oi other terms of an Obligations and lor thc parties thereto, andlor otherwise make changes of any sort whatsoevei in the 

inaniiei wliatsoevcr. 
(b) iiiake dddrtional advances against, tnnsfcr. amend, restate, substitute, replace, or terniinate any existing Ohligdtion aiid the documentation 

(c) sell, exchange, release, impair. substitute, modify, adjust. or surrender any of the Collateial Secuiity 
take oi not take any action ds to diiy oi all ofthe Col~aterol Secunty, apply the pioceeds of any Coll&ial Secunty sale apiiist any of the 

(dl Obligations in any order or sequence, or as it dcems best, or make any election iiiidw Section I I I 1 (b)(2) of the United States Bankruptcy Code, 
or establish the pnonty of any Collateral Secunty, 

(e) grant dJustineiits. forbearances, oi indulgences to settle or compromise with. or sue oi not sue any Boiinwei, or any othei Guaiantor, or 
Otliei Obligoi ds 10 any or all of the Obligations, and'oi suboidirute the saiiic or any pait theirwl to my othei obliytions oi iclease oi rehisc to 

enforce same, ,tnd/or 
(L) apply .ill monies received froin Boimwer or Other Obligors as it deems best 

Pank Action or Inncum Bank may at any time, in Bank's sole discretion, and withoiit the consent of, or notice to Guarantor, and without 

Guamiitor's liability hereunder 
chmge, alter, modify, renew, continue, increase, refinance extend and/or accelente all or any of thc Ohli~itioiis oi any pdrt(s) theimf, 

tciins of its documentation with the Borrower or manner of doing biisiness with the Borrower, and/or with Othw Obligon. 01 in any other 

thaefoie, 

6 No payinent by Guarantoi or othci satisfaction of Guanntor's liabilities hereunder shall cntitle Guaiantoi to any payment h m  Borrower, 
horn the pioccctls of the propeiiy of Bonower or finm any Collateral Secunty, and Guaiantoi izlinquishes all of Guaniitoi's present riid futuie claims, nghts and 
ieiiidies rgaiiirt Bonower, including. but not limited to. the nght of contiibution, reimbursement, indemnification, subiogatioii, exonwition, and any nght 
topditicipatz in any c h i n  or remedy the Bank may have against the Bonower, or the Collateral Secunty, whether such daiin or ieinedy eiises in equity, 
under contmct, oi in law 

7 Waiveis Goaianior exuiesslv waives TRIAL BY JURY Der Section 22 and also waives 
~ ._ 

(a) 
(b) 
(c) 
(d) 

(e) 
(1) 
(g) 

(h) guarinteed, and of notice of the amount of Obligations of Borrower to Bank fkrn time to t h e  
Guarantor lurther waves any and all defenses claims and discharges of Borrower or of any Othei Obligor penaining to the Obligations or 

Colhteml Security, except the defense of discharge 'by payment in full, and Guarantor \;ill not assert, plead or enbrce against Bank any defcnse of 
waiver, failuie of considention, breach of warranty. lenda liabilit , accord and satisfdction, novation, release. res judicata, statue of frauds, statute of limitations, 
fiaud, incdpacity, minoniy, usury, defense based upon manner o r  Collateral Secunty disposition. homestead exanpiion, valuation, slay or inoiiltoniiiii Idw, 
or Uneiikicedbility, which m y  be available to Borrower or any Other Obligoi 

8 &mower's Con d iton, I Guarantor is aware of the financial condition of Bonower and delivers this Guaranty based solely upon 
indepeiitleiit investigation and not upon diiy repiesentalion of Bank Guanntoi assuincs responsibility tor obtaining aiiy iiiilial cunent. ongoing, or 
additional iiiloiination conceining Bonower's financial condition as Guardnlor may deein neccxsriy. and Guairntoi is not ielyiiig upon, nor expecting Bank 
to luinisli Guamntoi with any information coiicernin Borrower's findncial condition Guanntor hercby knowingly accepts the full nnge of nsks 
encompassed within a contnct of guannty, including t ie  possibility that Borrowei will contlact additional Obligations toi whidi Guaiantor iiiay be liahle 
haeundci alier Borrower's financial condiuon or ability to pay has detenorated 

-or's Fi- Guarantor covenants that dunng the time this Guaranty IS in cttect, there will he no inatenal adverse change in 
Gudnntot's financial status, and Guamntor will not sell, mortgage, pledge ai other wise convey or transfei any matenal portioii ot Guanntot's property, without first 
obtaiiiing Baiikk written consent thaefore 

acczptancc ind notice 01 the acceptance of thii Guannty, 
diligence praeiitinent and demand for payment of any of the Obligations or under this Guaranty 
protest notice of protest. notice of dishonor a d o r  notice of nonpayment acceleration ot defaiiliof or to Guarantor or to any Othei Obligor, 
discIia;ge under Section 3-605 of the Uniform Commercial Code, any dhendmenis thereto, and any dntl all othei defciiss based on suietysbip oi 

filings of ch ins  or proofs of claim with any court as 10 which Borrower or any Other Obligor is SubJect, 
the fiiilure of other persons to sign a guaranty. oi any documentation associdted with the Obligations 
notice of any adverse change in Borrower's Snaiicial condition or of any oilier hct, if any, which ma; increase Gudnntor's risk, and/or 
notice of the extension of credit fiom time to time by Bank to Bomwer the creation existence, 01 acquisition of any Obligations hcieby 

iinpiiiriiieiit of collateral, 

9 
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a ,  

Guaimtor agiees that a e present and future indebtednesi of Bo if any, shall be md is limby suboidiiiatcd to c IO 
Bank 

froin Bomwer or Guarantoi inteicst that is 
not yet acciued, is uneaiiied or subject to icbate, or is otherwise dot entitled to be collectd by Bank under applicable law To the extent that any peifonnance of 
this Guaranty would violate any applicable usury statute or other applicable law, the obligation to be fulfilled by Guarantor shall be rcduced to the l i in i t  
legally pcnnitted, so that this Guaranty slmll not require aiiy peifonnance in excess of the limit legally permitted, but such Obbgatioii shall be fulfilled to tlic 
h i t  of the legal vdlidity Any iiiteiest paid heieundei fora Bonower who is a corporation or partnership shall have been coiitncted for by said coipiation oi 
paltiieiahip as Bonawer. in accordance witli applicable law as to interest rates that Alabama 
corporations aiid/or paitnerships inay legally coiitiilct 

Nothing contained heiein shall be construed to authonze 

12 A-k Bank may assign its nglits uiider this Guamnty without Guarantor's consent, aiid any such assignee shall have the mine iights 
and remedies as if onginally named Iiercrii 

Obligations with Bomwei shall, at Bank's option, be deemed to have matured, and Bank may take aiiy action necessary to enforce this Guannty 

lack of notice on Guarantor shall not be a waiver of the nglit of Bank to take h ihe r  action, with of without notice 

13 In the event or aiiy breach by Guarantor of any piovision heieof, the liability of Guarantor hereunder, regaidless of the tenii(s) ofthe 

No delay or failure on the pail of Bank in exeicisiiig any nglit heieunder shall operate as a waiver of such nghts, and any notiw or 14 

I5 

16 

I'hc nghts and ieiiidies of Bank heiuiidcr are cuinulative and not exclusive of any other nghts or reinedies piovidcd by law 

This Guaimity does not supeiscde or cancel any other guaranties giveii by Guarantor, oi any other Guaraiitoi on hehalf of 
Borrower. but to the contrary shall be in additioii tliercto 

17 Befeeleiice to GuaiantoilBindine Effcct If moie than one Guarantor guaiaiitees the Obligations. each and every such guaranty sliall be the Joiiit 
aid several undertahng of all such Guanintors Each reference to Guarantor in any docuinents associated with Obligations or in any Guaiaiity shall be 
constiued in the singular oi plural ns the context inay rcquire and shall be deemed to include the heirs, executors. adininistmtois. legal iepieseiitatives, 
successo~~ and assigns of any Guarantor. all of whoin shall be bound for the full payment of the entire. amount guaranteed hereby, and with said Boimwei foi the 
payment of the Obligations as if the saiiie weie due or owing by Guarantor as a party thereto. whether funushed to or executed by Guarantor or not, oi whetlicr 
executed conteinpoianeously with this Guaranty or not 

18 This Guardnty shall be governed by the laws of the State of Alabama , without reference to its conflicts 01 laws piiiiciples If 
Guarantor consents to and acknowledgcs pcisoiial jui istlictioii Bank bnngs aiiy action hereiiiidei iii aiiy courts. slate or fedml. in Alabama 

over Gumiitoi by such couil. aiid waives aiiy objection to venue in such court 

19 Sazdhbs If tiny pail oftliis Guaranty is found invalid, such yiovision shall be inapplicable and decined omitted, witli tlie ieiiiaiiidei heieof 
not invalidated thereby, and still giveii full force and effcct 

20 Ciicuinstances of Execution/Professioii~l Advise Availability Guanstor coiifinns to Baiik that Guanntor lias either actually consulted oi has had 
the ability to consult, or has knowingly chosen not to consult with an attome) of Guarantor's own choosing pnor to execution of this Guaranty. 
theiefoie Guaniitor fiilly undcistands andhi fully assuiiies total responsibility for the legal consequences of executing this Guaranty, that Guarantor has 
rend this Guaranty 111 fiill, aiitl uiiderslaiids the tcnns and conditions hereof, having iiot ielied upon any iepiesentations of Bank as to the nature. tenns or efrcct 
of this Guaiaiity 

21 This Guaranty expiesscs the entire undeistanding of theparties with iespect to the subject matter hereof and iiiay not be 
waived or vaned orally 

22. Waiver of Trial b Jiii GUARANTOR AND BANK WAIVE ANY RIGHT OF TRIAL BY JURY IN 
ANYACTION BY BANk OH' BY GUARANTOR IN ANY WAY CONNECTED WITH THIS GUARANTY 
THE OBLIGATION EVIDENCED HEREBY, INCLUDING THOSE OF BORROWER UNDER OR ARISLNG FROM' 
ANY OTHER LOAN DOCUMENTS, THE TIUNSACTION(S) RELATED HdRETO, OR TllE DEBTOR- 
CREDITOR RELATI0NSft:IP CREATED HEREBY. 

NOTICE TO GUARANTOR 

You are being asked to guarantee this debt, which are called "Obligations" in this Guaranty. This inchides all fritiire 
debts of the Borrower, as well. Think carefully before you si n this Giiarrnty. If the Borrower does not ay the debt, you 
will lirve to. Be sure you can afford to pay if yori have to, an! that you want to accept this responsibility. %ou may linve to 
pay up  to the full amount of the debt if the Borrower does not pay. You ma have to ay late fees or collectioii costs. The 
creditor (Bank) cnii collect this debt from ou without first trying to collect Lom the #orrower. This creditoi can use the 
same collectioii methods against you t la t  can be used agaiiist the Borrower, such as suing you, garnisliirig your 
wages, etc. If this debt is ever in default, that fact may become a part of YOUR credit record. 

IN WITNESS WHEREOF, Guarantor has executed and deliveied tliis guaranty on this the day of 9 

BY 

BY 

BY 

BY 



2211 HIGHLAND AVENUE S 

BIRMINGHAM. AL 35205 

Application Date 5 /28 /2002  
Application # Officer# 08784 

Amt Requested 
Amt Granted 520- 

Payment Amt 

SZO.  ggagolnt. Rate -0% 

520.476. so Term 3 0  D ~ V E  

CAMPAIGN m.ms 
NOT -WISE SECURED 
AND QUARANTEED BY JOSEPH R TuBMlAn 

Name JOE TURNHAM FOR CONGRESS 

Mortgage Information 
Own 0 Rent 0 Live with Relatives 

Mortgage Holder 
Monthly Payment 
Years Months - 

TYPE COMPANY NAmE 

Checking ' 

Checking 
Checking 
Checking 

BANCORPSOUTH 
BANCORPSOUTH 
BANCORPSOUTH 
BlwcoRPsouTH 

$1,041 90 
$4.335 88 

$18 62 
$2,961 32 

MONTHLY MORlQAGE / RENT DEBT 
MONTHLY REVOLVING DEBT 
MONTHLY INSTALLMENT DEBT 

ZRENT(S1 
NILRENT DEBT TO INCOME m 
d 
=I 
id7 
v-4 v 
qr 
c3 
Q 
N 

$0.00  
$0 .00  
$0 .00  
$0 00 
$0 00 
0 008 

RgQvEsTED AMOUNT 
0Iu)msm tummy PAYMENT 
MONTHLY DEBTS TO BE PAID OFF 
TOTAL PROPOSED PAYMENT(S) 
PROPOSED DEBT TO INCKME 

s20,000 00 
$341 27 
$0 00 

$341 27 
0 00% 

anmfo pol 12/02/1998 
PS v 1 n I i i / i r / z o o s  
03~~0001582095WZ01L1NF'O 

I 

I 



.A 

Name-PH R TURNHAM 

Mortgage Information 
El Own 0 Rent 0 Live with Relatives 
Mortgage Holder 
Monthly Payment 
Years 5 Months - 

TYPE COMPANY NAME ACCOUNT NUMBER B m  

Checktng BANCORPSOUTH $46.48 

I 

l o a d  pol 12/02/1998 
QFS v 1.8 1 11~412005 



3orrower ( s) : 
TOE TURNHAM FOR CONGRESS 

mount Requested: $ 2 0 , 0 0 0 . 0 0  

UE HAVE GRANTED SEVERAL LOANS OF THIS TYPE TO MR TURNHAM UPDATED FINANCIAL STATEMENT REQUESTED 
:BI REFLECTS 2 GMAC LOANS RATED I 2 IN APRIL OF 2002 ALL REST OF CREDIT IS SATISFACTORY 



221 1 HIGHLANO AVENUE S 
BIRMINGHAM, AL 35205 

BORROWER'S NAME AND ADDRESS 
-1" includes each borrower above, jointly and severally 

Maturity Date 812612002 
Loan Amount S 120.07500 
Renewal Of 

LENDER'S NAME AND ADDRESS 
"You" means the lender, its successors and assigns 

0 Open End Credit: You and I agree that I may borrow up to the maximum amount of principal more than one time This feature is subject to 

0 Closed End Credit- You and I agree that I may borrow up to the maximum only one time (and Subject to all other conditions) 

per year until 

0 Index Rate The future rate will be 

all other conditions and expires on 

INTEREST 

7 Variable Rate- This rate may then change as stated below 

I agree to pay interest on the outstanding principal balance from r;l7&3ul3 at the rate of- % 
pad in full 

the following index rate 

DISPOSITION OF FUNDS 

Check Number Deposited to Account Number 

0 No Index The future rate will not be subject to any internal or external index It will be entirely in your control 
0 Frequency and Timing. The rate on this note may change as often as 

0 Limitations During the term of this loan, the applicable annual interest rate will not be more than 

Effect of Variable Rate A change in the interest rate will have the following effect on the payments 
0 The amount of each scheduled payment will change 

A change in the interest rate will take effect 

36 or less than NIA 
NIA % The rate may not change more than NIA % each NIA 

b, 

?!XRUAL METHOD Interest will be calculated on a a u  60 
%ST MATURITY RATE I agree to pay interest on the u n p z  b$nce of this note owing after maturity, and until paid in full, as stated below 
If) 
4 0 at a rate equal to 

2 ADDITIONAL CHARGES. In addition to interest, I agree to pay the following charges which 

CCaYMENTS I agree to pay this note as follows a Interest- I agree to pay accrued interest 

0 The amount of the final payment will change 

basis 

a on the same fixed or variable rate basis in effect before maturity (as indicated above) 

LATE CHARGE- If  a payment is made more than days after it is due, I agree to pay a late charge of 

are 0 are not included in the principal amount 
above INT SURCHARGE 175 00 

with pnncipsl 

a Principal I agree to pay the principal snlll lGUST26.26.2 

3 Installments I agree to pay this note in payments The first payment will be in the amount of $ 

A payment of $ will be due and will be due 

unpaid balance of principal and interest will be due 
thereafter The final payment of the entire 

\DDlTlONAL TERMS 

JOE TURNHAM FOR CONGRESS 

AN0 GUARANTEEfl BY JOSEPH R TURNHAM 

I 

NIVERSAL NOTE 
@ 1984. 1991 Bankers Systems, Inc , Sl Cloud, MN Form UN-A1 3/4/2002 lmge I of 21 
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Any term of this note which is contrary to applicable law will not be 
effective unless the law permits you and me to agree to such a variation 
If any p;ovision of this agreement cannot be enforced according to its 
terms this fact will not affect the enforceability of the remainder of this 
agreehent No modification of this note or any agreement securing this 
note is effective unless the modification is in writing and signed by you 
and me Time is of the essence in this agreement 
COMMISSIONS OR OTHER REMUNERATION I understand and agree that 
any insurance premiums paid to insiirance companies as part of this note 
will involve money retained by you or paid back to you as commissions or 
other remuneration 

In addition, I understand and agree that some other payments to third 
parties as part of this note may also involve money retained by you or 
paid back to you as commissions or other remuneration 
PAYMENTS Each payment I make on this note will first reduce the 
amount I owe you for charges which are neither interest nor principal 
The remainder of each payment will then reduce accrued unpaid interest, 
and then unpaid principal If you and I agree to a different application of 
payments, we will describe our agreement on this note I may prepay a 
part of, or the entire balance of this loan without penalty. unless we 
specify to the contrary on this note Any partial prepayment will not 
excuse or reduce any later scheduled payment until this note is paid in full 
(unless, when I make the prepayment, you and I agree in writing to the 
contrary) 
INTEREST. Interest accrues on the principal remaining unpaid from time 
to time, until paid in full If I receive the principal in more than one 
advance, each advance will start to earn interest only when I receive the 
advance The interest rate in effect on this note at any given time will 
apply to the entire principal advanced at that time You and I may provide 
in this agreement for accrued interest not paid when due to be added to 
principal Notwithstanding anything to the contrary, I do not agree to pay 
and you do not intend to charge any rate of interest that is higher than 
the maximum rate of interest you could charge under applicable law for 
the extension of credit that is agreed to here (either before or after 
maturity) If any notice of interest accrual is sent and is in error, we 
mutually agree to correct it, and if you actually collect more interest than 
allowed by law and this agreement, you agree to refund it to me 
INDEX RATE The index will serve only as a device for setting the rate on 
this note You do not guarantee by selecting this index, or the margin, 
that the rate on this note will be the same rate you charge on any other 
loans or class of loans to me or other borrowers 
ACCRUAL METHOD The amount of interest that I will pay on this loan 
will be calculated using the interest rete and accrual method stated on 
page 1 of this note For the purpose of interest calculatFn, the accrual 
method will determine the number of days in a "year If no accrual 
method is stated, then you may use any reasonable accrual method for 
calculating interest 
POST MATURITY RATE For purposes of deciding when the "Post 
Maturity Rate" (shown on page 1) applies, the term "maturity" means the 
date of the last scheduled payment indicated on page 1 of this note or 
the date you accelerate payment on the note, whichever is earlier 
SINGLE ADVANCE LOANS If this is a single advance loan, you and I 
expect that you will make only one advance of principal However, you 
niay add other amounts to the principal if you make any payments 
described in the "PAYMENTS BY LENDER" paragraph below, or if we we 
have agreed that accrued interest not paid when due may be added to 
principal 
MULTIPLE ADVANCE LOANS- If this is a multiple advance loan, you and I 
expect that you will make more than one advance of principal If this IS 
closed end credit, repaying a part of the principal will not entitle me to 
additional credit 
PAYMENTS BY LENDER If you are authorized to pay, on my behalf, 
charges I am obligated to pay (such as property insurance premiums), 
then you may treat those payments made by you as advances and add 
them to the unpaid principal under this note, or you may demand 
immediate payment of the charges 
SET-OFF. I agree that you may set off any amount due and payable under 
this,pote against any right I have to receive money from you 

( l lany deposit account balance I have with you 
(2)any money owed to me on an item presehted to you or in your 

possession for collection or exchange, and 
i3)any repurchase agreement or other nondeposit obligation 
Any amount due and payable under this note" means the total 

amount of which you are entitled to demand payment under the terms of 
this note at the time you set off This total includes any balance the due 
date for which you properly accelerate under this note 

If my right to receive money from you is also owned by someone who 
has not agreed to pay this note, your right of set-off will apply to my 
interest in the obligation and to any other amounts I could withdraw on 
my sole request or endorsement Your right of set-off does not apply to 
an account or other obligation where my rights are only as a 
representative It also does not apply to any Individual Retirement 
Account or other tax-deferred retirement account 

You will not be liable for the dishonor of any check when the dishonor 
occurs because you set off this debt against any of my accounts I agree 
to hold you harmless from any such claims arising as a result of your 
exercise of your right of set-off 

Right to receive money from you" means 

TRANSACTION ADVANCE INITIALS 
(not requirodl 

NCE SECURITY- If this note is secured by real 
estate o denc is personal property, the existence of a default 
and yo dies for such a default will be determined by applicable 
REAL law, by E*oR terms * of any separate instrument creating the security 
interest and: to the extent not prohibited by law and not yntrary to the 
terms of the separate security instrument, by the Default" and 
"Remedies" paragraphs herein 
DEFAULT: I will be in default if any one or more of the following occur 
(1) I fail to make a payment on time or in the amount due, (2) I fail to 
keep the property insured, if required, (3) I fail to pay, or keep any 
promise, on any debt or agreement I have with you, (4) any other creditor 
of mine attempts to collect any debt I owe him through court pro- 
ceedings, 15) I die, am declared incompetent, make an assignment for the 
benefit of creditors. or become insolvent (either because my liabilities ex- 
ceed my assets or I am unable to pay my debts as they become due), (6)  
I make any written statement or provide any financial information that IS 
untrue or inaccurate at the time it was provided, (7) I do or fail to do 
something which causes you to believe that you will have difficulty 
collecting the amount I owe you, (8) any collateral securing this note IS 
used in a manner or for a purpose which threatens confiscation by a legal 
authority, (9) I change my name or assume an additional name without 
first notifying you before making such a change, (10) I fail to plant, culti- 
vate and harvest crops in due season, (1 1) any loan proceeds are used 
for a purpose that will contribute to excessive erosion of highly erodible 
land or to the conversion of wetlands to produce an agricultural commod- 
ity, as further explained in 7 C F R Part 1940, Subpart G.  Exhibit M 
REMEDIES If I am in default on this note you have, but are not limited to, 
the following remedies 

(1) You may demand immediate payment of all I owe you under this 
note (principal, accrued unpaid interest and other accrued charges) 

(2) You may set off this debt against any right I have to the payment 
of money from you, subject to the terms of the "Set-off" paragraph 
herein 

(3) You may demand security, additional security, or additional parties 
to be obligated to pay this note as a condition for not using any 
other remedy 

14) You may refuse to make advances to me or allow purchases on 
credit by me 

(51 You may use any remedy you have under state or federal law 
By selecting any one or more of these remedies you do not give up your 
right to later use any other remedy By waiving your right to declare an 
event to be a default, you do not waive your right to later consider the 
event as a default if it continues or happens again 
COLLECTION COSTS AND ATTORNEY'S FEES I agree to pay all costs of 
collection, replevin or any other or similar type of cost if I am in default 
In addition, if you hire an attorney to collect this note, I also agree to pay 
any fee you incur with such attorney plus court costs (except where 
prohibited by law) To the extent permitted by the United States 
Bankruptcy Code, I also agree to pay the reasonable attorney's fees and 
costs you incur to collect this debt as awarded by any court exorcising 
jurisdiction under the Bankruptcy Code 
WAIVER I give up my rights to require you to do certain things I will not 
require you to. 

, 

(1 1 demand payment of amounts due (presentment), 
(2) obtain official certification of nonpayment (protest), or 
(31 give notice that amounts due have not been paid (notice of 

dishonor) 
I waive any defenses I have based on suretyship or impairment of 
collateral To the extent permitted by law, I also waive all personal 
property exemptions in the property securing this loan 
OBLIGATIONS INDEPENDENT I understand that I must pay this note 
even i f  someone else has also agreed to pay it (by. for example, signing 
this form or a separate guarantee or endorsement) You may sue me 
alone, or anyone else who is obligated on this note, or any number of us 
together, to collect this note You may do so without any notice that it 
has not been paid (notice of dishonor) You may without notice release 
any party to this agreement without releasing any other party If you give 
up any of your rights, with or without notice, it will not affect my duty to 
pay this note Any extension of new credit to any of us, or renewal of 
this note by all or less than all of us will not release me from my duty to 
pay it (Of course, you are entitled to only one payment in full I I agree 
that you may at your option extend this note or the debt represented by 
this note, or any portion of the note or debt, from time to time without 
limit or notice and for any term without affecting my liability for payment 
of the note I will not assign my obligation under this agreement without 
your prior written approval 
FINANCIAL INFORMATION I agree to provide you, upon request, any 
financial statement or information you may deem necessary I warrant 
that the financial statements and information I provide to you are or will 
be accurate, correct and complete 
NOTICE Unless otherwise required by law, any notice to me shall be 
given by delivering it or by mailing it by first class mail addressed to me 
at my last known address My current address is on page 1 I agree to 
inform you in writing of any change in my address I will give any notice 
to you by mailing it first class to your address stated on page 1 of this 
agreement, or to any other address that you have designated 

PRINCIPAL PRINCIPAL INTEREST 
PAYMENTS BALANCE RATE 

1 -  I 

S I S  I % 

IS I ( S  I % 
I S  IS I s  % 

S I S  I % 

IS I I S  IS I % 
I S  I S  I S  % 

( $  I ( S  IS I % 
I S  I S  I S  96 

INTEREST 
PAYMENTS 

INTEREST 

THROUGH 

S I 
S 
s I 
S 
S I 

~~~~~~ ~~ ~~ ~~ ~~ 
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COMMERCIAL LOAN 
APPLICATION 

Application Date N o t e  Dat p n u n i  

Current 
 officer^^ o C e r L  NOTE#- m m n h i p  

RATE 800% FLOOR- 

ADJUSTED CEILING 

MakedGuarantor Stmt Date Income Liq Assets Total Assets Total Liabilihes NW CBS DTI% 
P JOE TURNHAM FOR CONGRESS 
G JOSEPH R TURNHAM 01/2000 

Total Matunty New @ LTV Total Value of Coll 
Amount 
Approved $20.075 00 8/26/2002 Renewal 0 96 

Collateral (ileinize values and show source of catwiseon if junior rnot-igage. show pnor mortgages and mortgage amount) 

NOT OTHERWISE SECURED 
a0 
e;$ AND GUARANTEED BY JOSEPH R TURNHAM 
c4  
p4  
iQn 
4 vf wr 
E? Purpose of Loan Onginal Loan Date Original Ln Amt 

Id) CAMPAIGN FUNDS ‘’ Terms of Repayment Source of Repayment 
1 Q $20,476 50 

CREDIT RATING CODE 
Present 1 F o r m e r  I 1  

Interest payments at Maturity 

All other Debt Owed Us 

Direct Open $1 5,370 
Direct Secured 

Indirect Open 

Indirect Secured 

Total $15,371 

INT SURCHARGE $75 00 
PRICING FIXED 8.oooJc 

360 Day Basu 

DEPOSIT EXPERIENCE 
# of Accts Ledger Bal 

4 DDA $47.67513 

Disbursements 
LOAN PROCEEDS $10,000 00 
LOAN PROCEEOS s 10,000 00 

SVG 

C/D 

CAMPAIGN RECEIVABLESICONV OF ASSTS 

Business Financial Stmt 

L Assets 

T Date Assets t 
T Liab’s I 

~~ ~~ 

N Income 

DebtMlorth 

REVIEW Local Loan Com 

CRP 

Describe Security for Other Debt (Show Value and amount of Rrsl TNS~ Deed. if any Allach addendum if necessary) 

Remarks CBI REFLECTS 2 GMAC LOANS RATE0 I 2 IN APRIL OF 2002 ALL REST OF CREDIT IS SATISFACTORY 
WE HAVE GRANTED SEVERAL LOANS OF THIS TYPE TO MR. TURNHAM UPDATED FINANCIAL STATEMENT RE 

OFS u 1 II 1 I ll1412O05 

loanappb pgl  032001 
003110001582095W201LOANAPP 



JOE TURNHAM FOR CONGRESS 
978 

Total IMatunhr 

NOTE TO BE SIGNED 
(Show Title If Any) 

JOSEPH R TURNHAM PRESIDENT 

. . 
Disbursements INT SURCHARGE $75 00 

PRICING FIXED 8.ooo9c LOAN PROCEEDS $ 10,000 00 
380 Day Basis LOAN PROCEEDS s 10,000 00 m RATE 800% FLOOR- 

DJUSTED CEILING- 

Maker/Guarantor Stmt Date Income LJq Assets Total Assets Total Liabilities NW CBS DTI% 
P JOE TURNHAM FOR CONGRESS 
G JOSEPH R TURNHAM 01 /2000 

Collateral (liemire values and show sourn of CalCulason IfJunior mortgage show pnor morlgages and mortgage amount) 

NOT OTHERWISE SECURED 

0 
ab AND GUARANTEED BY JOSEPH R TURNHAM 

4 
4 
Ubi 
q-4 
9f 
qr 
c3 Purpose of Loan Onginal Loan Date Original Ln Amt 

u"J CAMPAIGN FUNDS -. 
Source of Repayment 

1 @ $20,476 50 P!J Terms of Repayment 

Interest Davments at Maturitv 
~ ~ ~~ 

All other Debt Owed Us 

Direct Open $15.370 

Direct Secured 

Indirect Open 

Indirect Secured 

Total $15.371 

DEPOSIT EXPERIENCE 
# of Accts Ledger Bal 

4 DDA $47.675 13 

SVG 

CID 

CAMPAIGN RECEIVABLESICONV OF ASSTS 

Business Finanual Stmt 

Date I 
L Assets 

T Assets 

N W  

TLiab's Sales k 
N Income I 
DebNorth I 

REVIEW Local Loan Com 

CEP 

Describe Security for Other Debt (Show Value and amount of Rrsi Trust Deed. if any Ailach addendum If necessary) 

Remarks CBI REFLECTS 2 GMAC LOANS RATED 1-2 IN APRIL OF 2002. ALL REST OF CREDIT IS SATISFACTORY. 
WE HAVE GRANTED SEVERAL LOANS OF THIS TYPE TO MR. TURNHAM UPDATED FINANCIAL STATEMENT RE 

OFS v I B I 11/1412Ofl5 
003110001582095U201LNCAPP 
loanappb pglO32004 



December 9, 2005 

Joe Turnham 
P 0 Box 928 
Auburn, Alabama 3683 I 

Dear .Joe. 

m 

a- - 
73 

Pere Turnhain. W 

This letter IS to advise, in acc.ordance your request, of the gifting practices of your d&l 
0 

Fedcral Gift tax retunis Forni 709 has been filed reflecting gifts for the following: 

1997 S 33,200 

1999 366,560 

2002 72,000 

The above gifts represent cash and stocks given to Pete's children arid grandchildren. I 
aiti advised that he has periodically made gifts to the children that were less than the 
annual exclusion and therefore no gift tax returns were required to be filed. 

I hope this information is helpful and i t  has answered your questions. 

Yours truly, 

Jim Levins 

e t -  

. 



Deceiiiber 6, 2005 

Mr. Joe Turnhaiii 
P. 0. Box 925 
Aiibiini, AL 3683 1-0928 

Dear Joe: 

N 0 
0 Ln 

O 

c) 
m 

D 

As we discussed, the following outlines a brief history of your banking relationship with 
AubuniBank over the past 20 years. During the past 20+ years, AuburnBank has 
extended credit to you for various purposes. Loans to purchase real estate (both 
residential and investment property) and loans for the development of a residential 
subdivision have been paid as agreed. 

On occasion, through the years, your father, Pete Turnham, has served as a co-maker or 
guarantor on several loans with you due to the size or complexity of the loan request. 
Currently, AuburnBank has an outstanding loan with you and Pete Turnham that was 
executed on February 25, 2004. This loan has been reduced substantially since its 
inception and has been paid as agreed. Attached is a listing of your most recent loan 
h i story. 

It has been a pleasure to work with you and your father on various projects through the 
years and I look forward to continuing our banking relationship and friendship for many 
years to come. 

Sincerely, 



Loan No. 

2439495 

2548875 

2609355 

2665407 

2667075 

2762005 

Date 

I 2!2 1/93 

- 

12/3/96 

71 1 5/98 

2/23/00 

2/18/00 

2/04/03 

Joseph R. Turnham 
Loan History 

Amount 

345,025 00 

$25,040 00 

S 100.050.00 

S318.712.01 

$35,033.60 

$247,000.00 

Misc. - Purpose 

Resurface streets in Serenity S/D to meet 
City of Auburn specifications for annexation 

Property Taxes/Pers. Esp 

Debt Con sol 1 d a t i oil 

Payoff Loans @ Compass 

Payoff Loans @ Compass 

Debt Consolidation 

Pete Turnham. 
guarantor , 

Pet e Tunihani . 
guarantor 

Pete Turnham, 
guarantor 

Pete Turnham, 
guarantor 

a 

I 

. 



RILEY, CALDWELL, CORK & ALVIS 
ATTORNEYS AT LAW 

A PROFESSIONAL ASSOCIATION 

FRANKA RILEY 
PAT CALDWELL 
STEVENE CORK 
LES ALVlS 
J DAVIDHALL 
CHRISTE R hARRIS-LEECH 

OF COUNSEL 

E IAKETOLBERT 
DAVID R SPARKS 
EDWARD0 POWELL LLM 

J 

TUPELO OFFICE 
237 COURT STREET 
TUPELO MISSISSIPPI 38804 
POST OFFICE BOX 1836 
TUPELO MISSISSIPPI 38802-1 836 
(662) 842-8945 
FAX (662) @42-9032 

JACKSON OFFCE 
525 EAST CAPITOL STREET. SUITE 405 
BANCORPSOUTH BUILDING 
POST OFFICE BOX 22481 
JACKSON, MISSISSIPPI 39225-2491 
(601) 352-2092 
FAX (601) 352-2095 

January 2, 2004 

Mr. Neil Reiff, Esquire 
Sandler, Reiff and Young, P.C 
50 East Street, Southeast 
Suite 300 
Washington, D.C. 20003 

I 

Re: Joe Turnham and Joe 

. 

Turnham for Congress 

Dear Mr. Reiff: 

Pursuant to your request, 
loans extended to Joe Turnham 
been paid in full according 
notes. 

' Each loan was personally 

BancorpSouth Bank has reviewed three 
for Congress. All of the loans have 
to the terms and conditions of the 

guaranteed by Mr. Joseph R. Turnham 
and classified as not otherwise secured.- All loans not otherwise 
secured are always deemed to be secured by any other collateral 
securing any other loans of the borrower and any such deposits of 
the borrower at BancorpSouth Bank. While the loans were 
outstanding, varioiis deposit acccunts were msir,tair,e=J, xith 
BancorpSouth that served as security. 

The initial note dated May 28, 2002, in the amount of 
$20,075.00, matured on August 28, 2002. The accrued interest and 
a portion of the principal were paid and the remaining balance of 
$18,626.41 was renewed and extended. The outstanding balance was 
subsequently paid off on February 5, 2003. 

\ 

'The second note dated August 17, 2002, was in the amount of 
$17,075.00. This note matured on September 15, 2002, and the 
accrued interest was paid along with a portion of the principal. 
The outstanding balance of $16,471.85 was renewed and extended 
which was paid in full on February 5, 2003. 



RILEY, CALDWELL, CORK & ALVIS 
January 2 ,  2004 
Page 2 

The third note dated October 15, 2003, consisting of the 
renewals of the two note described above along with an additional 
advance totaled $60,873.26. This note was paid in full on February 
5, 2003. 

Each note accrued interest at the rate of eight percent per 
annum which represented the customary and usual rate of interest ' 
for the period of time the loans were outstanding. The notes 
executed by Mr. Turnham were instruments commonly used by 
BancorpSouth Bank, containing standard terms and conditions 
ir,cluding maturity detes . 

Based on the prior relationships with the Turnham family, the 
structure of the indebtedness, including the personal guaranty and 
depository accounts maintained with the bank, assured the bank the 
loans would be repaid in accordance of the stated terms and 
conditions. 

Should we need to discuss this matter further, please contact 
me. With kindest regards, I am 

I 

Sincerely, 

1 J. David Hall 



m 
Joe Tumham 

Post Office Box 928 
Auburn, Alabama 3683 1-0928 

October 29,2003 

Officers and General Counsel 
Bancorp South 
Aubuin, Alabama 36830 

To Whom It May Concern: 

Please consider this letter my written authorization to Bancorp South to 
move forward in all haste in supplying information and documents regarding 
loaiis related to Joe Turnham for Congress or Friends of Joe Turnham to the 
Federal Elections Commission. Our committee and attorney have made this 
same request directly to local bank officers by phone, email and personal 
request . 

By this letter I waive my right to privacy and duly authorize that both 
officers and legal counsel for Bancorp South move quickly to provide 
forthright information and files concerning my campaign accounts. My own 
committee has supplied all information in our possession to the FEC; 
however, many documents related to loans must be supplied directly from 
Bancorp South. 

Know by this letter that I am exhausting all my diligence in requesting this 
information and am hopehl that by moving with haste Bancorp can satisfy 
the requests of the FEC in a voluntary manner. Thanks for your prompt 
consideration of this written request. If you have questions pertaining to this 
matter, please contact me or my attorney, Mr. Neil Reiff at the firm Sandler, 
Reiff, and Young P.C. 
answer your questions 

in Washington at 202-479-1 11 1. We will be glad to 
or assist in any manner. 

,Sincerely, 

Joe Turnham 



. 

COLMEL 
JOHV HL\KT) I~  YOUX 
young4 midlmerrf  corn 

50 E STREET. S.E.. SUITE 300 
- WASHINGTON. DC 20003 

October 15,2003 

0 m 
0 

Ms. Shem Long 
Bancorp South 
Auburn Branch 
807 East Glenn Avenue 
Auburn. .4L 36830 

Dear Ms. Long: 

I am counsel to Joe Turnham and Joe Turnham for Congress (“Turnham 
campaign”). Mr. Turnham was a candidate for United States House of Representatives 
in 2002. In 2002, your bank made three loans to the Turnham campaign as follows: 

May 28,2002 - $20,075.00 - Loan 344000158209 
June 17,2002 - $17,075.00 - Loan 344000162874 
October 15,2002 - $60,873.26 - Loan 344000188509 

As of the date of this letter, all three loans have been paid off by the Turnham 
campai gn. 

Generally, a loan is considered a political contribution unless such loan is made 
by a bank or other depository institution in the ordinary course of business. Of course, 
contnbutions in excess of $1,000 per election or contributions from corporations were in 
violation of applicable federal statutes at the time of Mr. Turnham’s candidacy for federal 
office. 2-U.S.C. 5s 441a(a); 441b. 

” 



Regulations promulgated by the Federal Election Commission detail as to when it 
w i l l  deem a loan to be in the ordinary course of business: 

( 1 ) 

(2) 
(3) 
(4) 

The loan bears the usual and customary interest rate of the lending 
institution for the category of loan involved; 
The loan is made on a basis that assures repayment; 
The loan is evidenced by a written instrument; 
The loan is subject to a due date or amortization schedule. 

11 C.F.R. 100.82(a). A copy of this regulation is enclosed for your reference. 

Specifically, with respect to requirement (2) above, this provision is satisfied if: 

(1) The lending institution has a perfected security interest in collateral owned by 
the candidate or candidate’s campaign committee, the fair market value of 
which is equal to or greater than the loan amount or any senior liens as 
determined on the date of the loan; 

(2) The campaign has pledged future receipts against the loan and maintains a 
separate depository account at the loaning financial institution or obtains an 
assignhent to access funds if the account is maintained in a different financial 
institution; or 

consider the totality of the circumstances on a case-by-case basis to determine 
whether a loan was made on a basis that assures repayment. 

(3) If the requirements of (1) or (2) above are not met, the Commission must 

Based upon a review of the loan documents in connection with loans made to Mr. 
Turnham’s campaign committee, it does not appear as though your bank obtained a 
perfected security interest in connection with these loans, nor did the Turnham campaign 
pledge future receipts to obtain these loans. 

Accordingly, in accordance with 11 C.F.R. 6 100.82(e)(3), I am requesting 
information that would establish that the bank has made this loan in accordance with the 
requirement that the loan was made on an alternative basis that would have assured 
repayment of the loan. Such factors could include but need not be limited to the normal 
practices of the bank with regard to loans in the amounts made to the Turnham campaign, 
as well as any other information in the bank’s possession as to how it had determined that 
it had assurances or repayment at the time of the loan. 



. 

I must receive a written response to this request no later than Thursday, October 
23. 2003 If you halre any additional questions regarding this request, please contact me 
at (202) 479-1 1 1 1. 

Sincerely, 

Neil Reiff 



d 100.81 

committee as disbursements. but need 
not be allocated in committee reports 
to specific candidates. Thls exemption 
shall not apply to costs rncurred by 
such a committee mth respect to the 
preparation and display of listings 
made on broadcasting stations, or in 
newspapers, magazines, and simlar 
types of general public political adver- 
tising such as billboards. But see ll 
CF'R 100.24, 104.17(a) and part 300, sub- 
part B for exempt activities that also 
constitute Federal election activity. 
9 100.81 Payme,nts by' corporations and 

Any payment made or obligation in- 
curred by a corporation or a labor or- 
ganization is not a contribution, if 
under the provlsions of 11 CFR part 114 
such payment or obligation would not 
constitute an expenditure by the cor- 
poration or labor organustion. 
9 100.82 Bank loans. 

(a) Genetul protnsons. A loan of 
money to a political comrmttee or a 
candidate by a State bank, a federally 
chartered depository institutlon (in- 
cluding a national bank) or a deposi- 
tory institution whose deposits and ac- 
counts are insured by the Federal De- 
posit Insurance Corporation or the Na- 
tional Credit Union Admirustration is 
not a contribution by the lending msti- 
tution If such loan is made ih accord- 
ance mth applicable banking laws and 
regulations and is made in the ordinary 
course of business. A loan will be 
deemed to be made in the ordinary 
course of business if it: 

(1) Bears the usual and customary in- 
terest rate of the lending institution 
for the category of loan involved; 

(2) Is made on a basis that assures re- 
payment: 

(3) Is evidenced by a written instru- 
ment; and 

(4) Is subject to a due date or amorti- 
zation schedule. 

(b) Repottang. Such loans shall be re- 
ported by the political comrmttee in 
accordance with 11 CFR 104.3(a) and (a). 

(c) Endorsers and guarantors. Each en- 
dorser or guarantor shall be deemed to 
have contnbuted that portion of the 
total amount of the loan for which he 
or she agreed to be liable in a written 
agreement, except that, in the event of 

labor ~ganrza tiOM. 

. 

!I 

11 C F R  Ch. I(2-3-03 Mmon) 
a signame by the candidate's spouse, ' 
the provlsions of 11 CFR 100.52(b)(4) 
shall apply. Any reduction in the un- 
paid balance of the loan shall reduce 
proportionately the amount endorsed 
or guaranteed by each endorser or 
guarantor in such written agreement. 
In the event that such agreement does 
not stipulate the portion of the loan 
for which each endorser or guarantor is 
liable, the loan ehall be considered a 
contribution by each endorser or gaar- 
antor in the same proportion to  the am- 
paid balance that each endorser or 
guarantor bears to the total number of 
endorsers or guara.ntors. 

(d) Ouerdrafts. For purposes of this 
section, 80 overdraft made on a check- 
ing or savings account of a political 
committee shaU be conaidered a con- 
tribution by the bank or institution 
UnleSS: 

(1) The overdraft is made on an 8c- 
count that is subject to automatic 
overdraFt protection; 

(2) The overdraft I s  subject to a defi- 
nite interest rate that is usual and cus- 
tomary: and 

(3) There is a definite repayment 
schedule. 

(e) Made on a basfs that assures repug- 
ment. A loan, including a line of credit, 
shall be considered made on a basis 
that w u r e s  repayment if it is obtained 
using either of the sources of repay- 
ment described in paragraphs (e)(l) or 
(2) of this section, or a combination of 
paragmphs (e)(l) and (2) of this section: 

(l)(i) The lending institution making 
the loan haa perfected a security inter- 
est in collateral owned by the -- 
didate or polftlcal committee receiving 
the loan, the fair market value of the 
collateral is equal to or greater than 
the loan amount and any senior liens 
as determined on the data of the loan, 
and the candldata or political com- 
mittee provides documentation to show 
that the lending institution has a per- 
fected security interest in the collat- 
e d .  Sources of collateral include, but 
are not limited to, ownership in real 
eetate, personal property, goods, -go- 
tiable instruments, certificates of de- 
posit, chalttel papers, stocks, mcounts 
receivable and caah on deposit. 

(W -0mts by SBC- 
ondarg sources of repayment, such as 

gtlumtors and C. 
Geed the contnbr 
part l l 0  or contn 
of ll CFR 110.4, 1: 
115; or 

(2) The lendin: 
the loan has obtz 
ment whereby tl 
1ca.l committee r 
pledged h t u r e  re 
Qinancw m m e r  
9001 through pa 
through part  9039 
terest income, prf 

(i) The amount 
obtained on the 
does not exceed I 
mds; 

(U) Loan amoux 
sonable expectat 
pledged hmds. T 
didate or politica 
nish the lendh 
mentation, Le., 
other financial g 
establish that SUI 
.avlwlable; 

(iii) A sepbate 
established at tl 
or fihe lender oi 
fhm the casdid 
mittee to access 
account at anotk 
tioa that meets I 
CFR 103.2, and th 
fled the other F 
signment: 

(iv) The loan a 
deposit of the .! 
menta, contribut 
come pledged as ( 
arate depositorg 
pose of retiring 
the repayment 
loan agreement: I 

(v) In the caa 
payments, the bc 
Secretary of the 
deposit the paw 
tory account for 
the debt. 

(8) If the requ 
this paragraph 2 
mission will coi 
the circumstanc 
baais in determ. 
wa8 made on a 
payment. 



11 CFR Ch. I (2-343 Editlon) 

e by the candidate’s spouse, 
lions of 11 CFR 100 52(bM4) 
7. Any reduction in the un- 
.ce of the loan shall reduce 
ately the amount endorsed 
teed by each endorser or 
in such wntten agreement. 
n t  that such agreement does 
ate the portion of the loan 
zach endorser or guarantor is 

loan shall be considered a 
m by each endorser or guar- 
ie same proportion to the un-’ 
ice that each endorser or 
bears to the total number of 
ir guarantors. 
iraffs. For purposes of this 
1 overdraft made on a check- 
nngs account of a political 
3 shall be considered a con- 
by the bank or institution 

op%rdraft is made on an ac- 61s subject to automatic 
Htection; 
idrdraft is subject to  a defi- 
Xgirate that is usual and cus- 
vh 
:qis a definite repayment 

a basts that assures repay- 
mcluding a line of credit, 

a P sidered made on a basls 
Mepayment if it is obtained 
er of the sources of repay- 
nbed in paragraphs (e)(l) or 
section, or a combination of 
3 te)(l) and (2) of this section: 
2 lending institution making 
as perfected a security inter- 
llateral owned by the can- 
iolitical committee receiving 
;he fair market value of the 
is equal to or greater than 
’mount and any 8enior liens 
ned on the date of the loan, 
:andidate or political corn- 
mdes documentation to shorn 
?riding institution has a per. 
unty interest in the collat. 
:ea of collateral include, bui 
rnited to, ownership in rea 
sonal property, goods, nego 
mments, certificates of de 
;tel papers, stocks, accountr 
and cash on deposit. 
ounts guaranteed by sec 
m e s  of repayment, such a 

Federal Eleclion Commission 
guarantors and cosignem, shall not ex- 
ceed the contnbution lirmts of 11 CFR 
part 110 or contravene the prohibitiona 
of 11 CFFt 110.4, 110.20, part 114 md part 
115: or 

(2) The lending institution maung 
the loan has obtained a written agree- 
ment whereby the candidate or polit- 
ical cornnuttee receiving the loan has 
pledged future receipts, such as public 
financing payments under 11 CFR part 
9001 through part 9012, or part 9031 
through part  9039, contributions, or in- 
terest income, promded that: 

(i) The amount of the loan or loans 
obtained on the basis of such funds 
does not exceed the amount of pledged 
funds; 

(ii) Loan amounts are based on a rea- 
sonable expectation of the receipt of 
pledged funds. To that end, the can- 
didate or political comrmttee must fur- 
msh the lending institution docu- 
mentation, Le., cash flow charts or 
other financial plans, that reasonably 
establish that such future funds will be 
available; 

(iii) A separate depository account is 
established at * the lending institUtion 
or the lender obtams an assignment 
from the candidate or political com- 
mittee to access funds in a committee 
account at another depository institu- 
tion that meets the requirements of 11 
CFR 103.2, and the committee haa noti- 
fied the other institution of this afk 
signment; 

(iv) The loan agreement requires the 
deposit of the public financing pay- 
ments, contributions and interest in- 
come pledged as collateral into the s e p  
arate depository account for the pur- 
pose of retiring the debt according to 
the repayment requirements of the 
loas agreement: and 

(v) In the case of public fbancing 
Payments, the borrower authorizes the 
Secret- of the Treasury to directly 
deposit the payments into the deposi- 
tory account for the purpose of retiring 
the debt.. 

(3) If the requirements set forth in 
this paragraph are not met, the Com- 
mission will consider the totality of 
the circumstances on a case-by-case 
basis in detenninlng whether a loan 
W a s  made on a basis that a,ss?res r e  
Payment. 

§ 100.83 

(f’) This section shall not apply to 
loans described in 11 CFR 100.73. 
[67 FR 50585. Aug. 5, 2002, as amended at 67 
FR 78680, Dec. 26,20021 

~lOOsS Brokerage loans and linea of 

(a) General promiom. Any loan of 
money denved from an advance on a 
candidate’s brokerage account, credit 
card, home equity line of credit, or 
other line of credit available to the 
candidate, including an overdraft made 
on a personal checking or savings ac- 
count of a candidate, provided that: 

(1) Such loan is made in accordance 
kith applicable law and under commer- 
cially reasonable terms; and 

(2) The person making such loan 
makes loans derived from an advance 
on a candidate’s brokerage account, 
credit card, home equity line of credit, 
or other line of credit in the normal 
course of the person’s business. 

(b) Endorsers and guarantors. Each en- 
dorser, gaarantor, or co-signer shall be 
deemed to have contributed that por- 
tion of the total amount of the loan de- 
rived ftom an advance on a candidate’s 
brokerage account, credit card, home 
equity line of credit, or other line of 
credit available to the candidate, for 
which he or she agreed to  be liable in a 
written agreement, including a loan 
used for the candidate’s routine living 
expenses. Any reduction in the unpaid 
balance of the loan, advance, or line of 
credit shall reduce proportionately the 
amount endorsed or gaarasteed by 
each emdorser or guarantor in such 
written agreement. In the event that 
such agreement does not stipulate the 
portion of the loan, advance, or line of 
credit for which each endorser, guar- 
antor, or co-aigner is Uable, the loan 
shall be considered a contribution by 
each endorser or guasantor in the same 
proportion to the unpaid balance that 
each endomer, guarantor, or co-eigner 
bears to the total number of endorsers 
or guarantors. However, if the spouse 
of the candidate is the endorser, guar- 
antor, or co-signer, the spouse shall 
not be deemed to make a contribution 
if. 

(1) For a secured loan, the value of 
the candidate’s share of the property 
used as collateral equals or exceeds the 

credit to candidate& 

65 



Schedule B for Line #19A 

Text Memo 
0211 5/2002 

4000.00 
Joe Turnham 
P.O. Box 928 Loan Payment 

Auburn, Alabama 3683 1 a' 

* 

II II 02/25/2002 I 

Page 1 of2  

Number of Transactions (Non-Memo) 
Total Memo Amount I 

0 

'm 

I 

SCHEDULE B 
ITEMIZED DISBURSEMENTS 
Line#: 19A 

Committee: JOE TURNHAM FOR CONGRESS 

Joe Turnham 
P.O. Box 928 

Auburn, Alabama 3683 1 
Loan Payment 19500.00 

1lTotal Disbursement Amount (Non-Memo)ll 11 

IINumber of Transactions (Memo) lloll 

h ttp : //quer? . 11 1 c t u  s a coni / c  g 1 b i n/dc d ev/ Fo mi s!C 0 03 7 02 5 413 3 92 5 /sb/ 1 9 A 12/7/2005 
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Schedule B for Line # 1 O A  

J 

Election Type Date of Disbursement 
Extra Description ' Amount This Period 

Text Memo 

Disbursement To 
Address 

04/12/2002 

13000.00 
Joe Turnham 
P.O. Box 928 Loan Payment 

Auburn, Alabama 3683 1 m a  

Page 1 of2  

Joe Turnham I. 
P.O. Box 928 Loan Payment 

Auburn, Alabama 3683 1 0 

SCHEDULE B 

044 2/2002 

18500.00 

ITEMIZED DISBURSEMENTS 
Line#: 19A 

Committee: JOE TURNHAM FOR CONGRESS 

II II 04/2 3 /2 002 II 
II II 
I 1 1  !I 

Joe Turnham 
P.O. Box 928 

Auburn, Alabama 3683 1 I Loan Payment 1500.00 

Total Disbursement Amount (Non-Memo) u I- Total Memo Amount n 
Number of Transactions (Non-Memo) I- Number of Transactions (Memo) 
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GLOBAL PEACE I N I T I A T I V E  I N C  
24210 E LAKE HOUSTON PKWY STE 301 
HOUSTON, TX 77336 

Leaders of the Organization 

Board of Directors 
DENNIS RYAN, DIRECTOR 
NORMAN GAVIN, DIRECTOR 
DR. K. ANAND PAUL, 
PRESIDENT 

RICHARD HEARD, DIRECTOR 
BUNKER HUNT, DIRECTOR 

As a condition of using this site, you agree to  follow 
Guidestar’s policies, including the policy that any resale of this 
information or  use for commercial gain is prohibited, except in 
accordance with a Guidestar@ licensing agreement. 
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GLOBAL PEACE I N I T I A T I V E  I N C  
24210 E LAKE HOUSTON PKWY STE 301 
HOUSTON, TX 77336 

Financial Data 
From the organization's FORM 990 Data Accuracy I Leaden 

Form 450 
Charity Check 
Analyst Report You may also view the image of the IRS Form 990 

Revenue and Expenses: Fiscal Year Ending September 
30, 2001 

Revcnue Expenses 
Contributions $3,105,223 Program Services $537,976 
Government Grants $0 Administration $129,578 
Program Services $0 Other $10,635 
Investments $25,500 Total Expenditures $678,189 
Special Events $0 
Sales $0 
Other $0 
Total Revenue $3,130,723 NET GAIN/LOSS $2,452,534 

I Balance Sheet: Fiscal Year Ending September 
30, 2001 

Notes 
The balance sheet gives a snapshot of the financial health of an 
organization at  a particular point in time. An organization's 
total assets should generally exceed its total liabilities, or it 
cannot long survive, but the types of assets and liabilities also 
must be considered. For instance, an organization's current 
assets (cash, receivables, securities, etc.) should be sufficient 
to cover its current liabilities (payables, deferred revenue, 
current year loan and note payments). Otherwise, the 
organization may face solvency problems. On the other hand, 
an organization whose cash and equivalents greatly exceed its 
current liabilities might not be putting its money to best use. 

Assets 
Cash & Equivalent 
Accounts Receivable 
Pledges & Grants Receivable 
Receiva bles/Other 
Inventories for Sale or Use 
Investments/Securities 
Investments/Other 
Fixed Assets 

Oct 1, 2000 Sep 30, 2001 
$154 $2,398,152 
$0 $0 
$0 $0 
$0 $0 
$0 $0 
$0 $0 
$0 $0 

$3,025 $9,098 

$2,397,998 Change 

$0 
$0 
$0 
$0 
$0 
$0 

$6,073 

1 guidestar org/search/report/financial.jsp?npoId=ll67168&context=eNpVU~F ... 12/23/2002 
I 
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Total Assets 

L i a b i l i t i e ~  
Accounts Payable 
Grants Payable 
Deferred Revenue 
Loans and Notes 
Tax-Exempt Bond Liabilities 
Other 
Total Liabilities 

I 

FUND BALANCE 

$1126 a $49,727 
$4,439 S2,456,977 

Oct 1, 2000 
so 
$0 
so 
$0 
$0 
$0 
SO 

$4,439 

U ~ ~ ~~ 

548,467 
52,452,538 

Change 
$0 
50 
so 
so 
90 
54 
54 

$2,45 2,534 

As a condition of  using this site, you agree to  follow 
Guidestar's policies, including the policy that  any resale of this 
information or use for commercial gain is prohibited, except in 
accordance with a Guidestar@ licensing agreement. 
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December 10,2002 

Mr. Joe Turnham 
PO Box 928 
Auburn, AL 3683 1-0928 

Dear Mr. Turnham. 

As the former Prime Minister of India and a member of Global Peace Initiative’s (GPI) International 
Board of Advisors, I join Dr. K.A. Paul in inviting you to visit India as an official guest February 13-23. 
The invitation you rcccived recently from Dr. Paul to visit India and explore the possibility of working 
with GPI is one of those opportunities that may come only once in a lifetime. 

Dr. K.A. Paul, the Founder and Chairman of GPI, has been working among the poor and abandoned in 
my country for almost 20 years. My personal involvement with him and GPI over theyears has led me to 
increasingly respect and appreciate him and his noble work. Today, the lives of tens of millions of 
citizens in my great country have been dramatically changed for the better because of his work. His work 
has now spread from India to 78 other countries. 

Besides the inspiring humanitarian work of GPI, I have an additional motive in joining Dr. Paul in this 
invitation. I believe the rdationship between India and the United States will become closer and much 
more strategic over the next few years. Further, I believe that you and I can play a major role in this 
relationship by building bridges of peace and understanding now between our great countries through our 
joint personal involvement with Global Peace Initiative. 

I invite you to join the legislative and executive branch exchanges between our great countries that 
naturally occur within the framework of GPI’s work. You will meet legislators from the Lokh Sabh, our 
national parliament where I currently serve as a Senator, and our Chief Ministers, similar to governors in 
the United States. It is vital for us to build relationships with our current and fbture counterparts in the 
US. The broader and more extensive the relationships and resulting friendships, the better the future 
between our great countries. 

I strongly believe in “people diplomacy,” which is one of the reasons for my involvement in GPI. When 
we jointly focus on the needs of others rather than focusing on our differences, we fmd that we have much 
more in common than we realize. It is good for us-all of us-to see genuine love, compassion and 
service that spring from the hearts of individuals in both the most affluent countries and the poorest 
countries. Working side by side in such a noble endeavor blends our lives and futures together in a way 
that dispels misunderstandings and misconceptions. It is the true way to global peace. 

Should you accept my invitation to visit India with Dr. K.A. Paul and Global Peace Initiative February 
13-23, I assure you of India’s strongest possible efforts to ensure your safety and security. World-class 
Tecurity will be provided by the government of India. Of course, you will fly on GPI’s VIP Boeing 747- 

I N D I A  
= 3 8 1 -I P I  it-4 1 I TH-I C O  L 0 N I- 

- IBIEERPET HSDER-IR-ID - 16. 1 P I N D I A  
PH 91-40-34l~-.3268 F - I S  9 1 - 4 0 - 3 4 1 - 3 3 0 1  - 



SP, lanaing only at major airports in Mumbia (Bombay), Bangalore, and Hyderabad and staying at five- 
star hotels in each city. 

On a recent trip to the United States, I met with Secretary of Transportation Dick Mineta, a Democrat 
serving in President Bush's cabinet, and Dick Armey, a Republican who is the Majority Leader in the 
U.S. House of Representatives. Both gentlemen inspired me by their courteous and respectfbl reception. 
Since that time, Governor Mike Huckabee of Arkansas has reciprocated my U.S. visit by visiting India 
during the past year. This interchange of officials and the honor and respect it engenders strongly 
reinforces the friendship that our great countries already share. 

For this reason, I urge you to accept the invitation you have received fiom Dr. Paul and me. If you have 
questions or would like further information, you may call Doug Dodson, GPI's International Coordinator, 
at 28 1-808-71 77. Otherwise, you may respond by writing to our Pennsylvania address on this letterhead. 

Thank you very much for your thoughtful consideration of our invitation. 

Very truly yours, 

Honorable Sn Deve Go\\ da 
Senator, Lokh Sabha 



November 21,2002 

Mr Joe Turnham 
PO Box 928 
Auburn, AL 3683 1-0928 

Dear Mr. Turnham. 

I want to thank you for your public service to America. The contribution of your talents and expertise has 
made our country a better place. 

Your ability and talent have served you well. Those slulls must not be shelved even though you will not 
currently hold a public office. Instead, they should be honed, sharpened, and made even more 
strategically valuable. Millions of people around the world desperately need the kind of leadership you 
have so ably offered this country. I want to invite you to consider broadening your experience by using 
your expertise in an even greater arena: the entire world. 

Almost two decades ago, I began the work that today has evolved into Global Peace Initiative (GPI), a 
nonreligious, nonpolitical organization that has become one of the world's largest humanitarian and 
human rights movements. The five street children I fed during a wedding feast in India eighteen years 
ago was the beginning of project fhr bigger than anythmg I could have ever imagined. Today tens of 
thousands of street children have been fed, clothed, and given'shelter, education, and medical care, thanks 
to GPI. Additionally, tens of thousands of elderly abandoned women who were facing starvation now 
have adequate food, clothing and shelter. 

But there are millions more who need us. These millions are totally dependent on visionary leaders who 
can build the necessary worldwide partnership between the developing countries and the prosperous 
countries. It truly is a partnership. The developing countries offer unlimited human resources to meet the 
needs of the most vulnerable in our world; and the afnuent countries offer the fmancial resources. Both 
are essential-and neither will succeed alone. But we need leaders like you who can communicate this 
vision to the world and nourish the growing partnership between the developing nations and the advanced 
MtiOnS. 

Based on your solid record of exemplary leadership, I would like to offer you a management position with 
GPI. This position will include extensive interaction with world political, media, and religious leaders. 
Most of your international travel will be aboard GPI's Boeing 747-SP. We propose to make your 
schedule and base of operations and residence flexible so you can simultaneously pursue any political 
aspirations you may have. We will gladly offer to you a salary based on your needs and our objectives. 

I would like to invlte you and your family to visit India February 6-16 to observe and participate in the 
work of GPI. During the trip, we will visit Mumbai (Bombay), Bangalore, and Hyderabad. You will see 
GPI's extensive work in these major cities As we launch a new phase of our novel Little Teresas 

* 
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imtiative, you will see thousands of elderly, abandoned women who just months ago were facing 
stamation now servmg their commumties, proudly emulating the life of Mother Teresa. We will visit the 
world’s largest children’s home-a complex that has virtually become a village-and see children who 
were orphaned or discarded and livmg in the streets now excelling in education, dance and new skills 
developed through vocational w i n g .  While we are there, we will inaugurate another complex of 
buildings that is being completed at the village. And finally, you will be astonished when you see the 
massive crowds attending GPI’s peace rallies scheduled for Mumbai and Bangalore. If you are 
comfortable doing it, I would like for you to bring a greeting from America to the rally participants. 

. 

I hope you can join me for the entire trip. If however, your schedule will not allow that much time, even 
five days of observabon will be beneficial. As a last resort, ifthe February dates do not fit your schedule, 
we plan a trip to West Afiica March 6 through March 16. Even thoughdGPI’s work is not as extensive 
there as it is in India, you will sbll be able to effectively observe and evaluate our work. 

We will leave from the Washington, DC area February 6 via GPI’s newlydonated Boeing 747-SP and 
return February 16. 

Your sacrificial service to Amenca is, I believe, a prelude to an even greater role for you in the fbture. 
Only this time, the arena is much larger, and the potential of your work even more fiir-reaching. Serving 
GPI certamly does not preclude your re-entry into the political arena. On the contrary, we will gladly 
support and foster your desire to once again serve our country. 

Please come with me to India, observe our efforts, and then join me in building one of the world’s most 
strategic partnerships, a partnership which is destined to change the lives of millions who otherwise have 
no hope and a depressingly bleak future. 

You may respond to my invitabon by contacting me at the address or phone listed on this letterhead. If 
you have hrther questions, you may call GPI’s Intematiod Coordinator, Doug Dodson, at 281-808- 
7177 

Thank you for your kind considerabon of my invitation and offer. 

Smcerely, 

K A Paul, Founder and President 
Global Peace Initiative 
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Dr. K. A. Paul lestls a reniarlzsble intcmational rclicf organization that 
I havc lisd the opportunity to ohseive first hand botli in tlic Unitcd 
States ancl in India. GIoLal PCSCC Initiative was activc in the relief 
cfforts in New 170rlz City following die tcrrorist attach of Septcmhcr 
11, 2001, a n d  I saw his team nrorlzing there while visiting New Yprk as 
part of a deIcgatiori oiC governors offering assistance to New Yorlz. 

I n  Fcl~ruary of 2002, I travclcd to India as the guest of Global Peace 
Initiative to witness first hanJ the powerful arid cffcctivc ixnpact upon 

' thousniicL of I i ~ r n e l c ~ ~  and widowed women in the "Lit& Teresas" 
movement, as well as visiting orphanageg and schools opcrnted 1 3 7  
Global Peace. 

\ 

Dr. Paul is well Jznown and xcspccted in his native larid of India, and it 
is m y  pleasure to commend him and his work. 

Sincerely yours, 

hJ -- 


